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BOARD PENSION COMMISSION 
1 ANNUAL REPORT 

November 19, 1964 
To the and City Council 

of the of Los Angeles 
Gentlemen: 

Presented herewith is the annual of the Board of Pension 
Commissioners for the fiscal year ended 30, 1964, and submitted 
in accordance with the provisions of Section 64 of the Charter. 

Of is the turn around in the decline of 
sian that has existed since and for the first time since 
year we have an increase in the Fire and Police Pension Fund of 
more than 

With this increase in assets, this has seized the opportunity 
to make full use of the Charter to broaden the investments 
and, as you will note in the financial the increase of some 
$2,800,000 in investments included ,500,000 invested in 
common With the on the fund advancing from 
2.83% to 3.26% for the steps far, substantial has 
been made toward the financial of 

the 
interest of 
prior fiscal year. 

Still iJC"U"'U 

the in 
an increase in and 

earnings from these sources in the 

end is the 
~",,:t""rn first 

iJH::''''''':J.H time the City Aclmilnil,trcltiv'e 
program for such revision, and it is 

iJC.U"".Vll system will be submitted at an 
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November 4, 1964 

Board of Pension Commissioners 

Room 1108 Hall 

Los Angeles, California 90012 

Gentlemen: 

herewith the annual on the affairs 
of Pensions for the year ended June 

are the statements of assets, liabilities 
of Marwick, Mitchell & 

the Board contract audit the financial 
In addition there is provided the 

of the Herfurth & England, who were also 
the Board under contract to examine into the actuarial health 
and Police Pension as by Section 186.1 of the City 

FINANCIAL CONDITION 

For the first time since 1958 assets of the Fire and Police Pension Fund 
increased the past year, with the fund's surplus amount-

to the The net asset total end increased 
In with the 1959 Charter authoriz­

increases in the amortization for the uU..LU".LUL 

1969-1970, there will be increases in each year henceforth. 

Common Stocks Added to Portfolio 

The in the investment structure of the Fund took 
uC;,5HU.uU5 of common stock investments in 1963 

'-..l1,"""'U 100 shares of duPont deNemours & Company 
test the administrative procedures that had been 
common stocks as of the of the 

Fund. Following such pilot the conducted an 
in this investment area at fiscal year end had 

of common stocks at cost. In the Board 
in bonds. At fiscal year end certain cash reserves on 

Treasurer were earmarked for stock and bond 
were completed after the June 30, 1964 close of the books. 

Improved Yield 

Average yield on the of bond investments of 
amounted to 3.24'/i while common and stock 

provided a . The over-all of 
sents a decided over the average 2.83~, 
at this time last year. The major to overcome in the 
of yield is the low coupon value the bonds in portfolio 

the years when interest rates were in the 
of an increase in investment during the 

some six indicates that with a continuation<U.L.U.L""" 

yield levels the Fund soon be its actuarial . 

NEW PENSION SYSTEM 

the Charter Amend­
of the Board of was reviewed by 

New Pension 
U''''.lVl1C.l". 
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the City Administrative Officer and 
Committee of the City CounciL In 

the Board 
actuarial of the cost 
the Council deferred action 
the matter of a Dr'OD()Se~d 
istrative Officer for his 

the Administrative V.LUCI:::l 


under 

for the 


ACTUARIAL STATUS 

In accordance with Section 186.1 of the Charter an actuarial valu­
ation of the assets and liabilities of this Fund was made as of June 30, 
with the result that the actuaries recommended for the next fiscal year an 

age contribution rate of 15.1 of Fire and Police the same 
and an contribution rate of such 

for on the unfunded The amortization 
includes the escalation built in the 1959 

but is four tenths of one per cent less that 
valuation. 

The actuarial set forth in detail in later in­
crease in total of more than $48,000,000. The in the un­
funded liability of more than $32,000,000 brought the total in this 
to just over $500 million dollars. These increases are attributed to the 
salary base in the two the increase 

1, 1964, and its on increased pensions to the 
rA,~piuA fluctuating and to those active 
fixed C,","H.,,,-,,, during the 

WORKMEN'S PAYMENTS 

has seen an enormous increase in claims and 
The Morse vs. 

is later in this report under heading 
review of the financial burden is at this 

In order to cope with the 
with funds that have not been 
Fund, the Board of Pension 
lished the "Workmen's 
which, under an 
established under 

claims for and 

to such claims for the same cause or causes 


The Board authorized the 
revenues otherwise due the Fire and 
amounts into the 
amounted to 

as 
to Fire and Police uei"""'" 

the trust fund. 

At the end of June, 1964 more than 300 Fire 
and Police Pensioners on account of amounted 
to some $70,000 month. This amount. in turn was deducted from 
tJ<OH,;)o'ViUl paid to In addition to these 


were amounts of these same 




in member-
fiscal years: 
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trust fund in the form of time 
to the initiation of the no has been made 
for of an amount equal to the retroactive payments, but the Board 
has the to initiate in the courts an action in declar­
atory relief to for such recovery. At 
end this action was in outcome of in 
Morse case, discussed under 

MEMBERSHIP 

As of June 

military leave 

30, firemen and 5,014 
members of the system 
members on 
statement presents an analysis of the length of service of such members: 

on leave of absence without 
on The 

Police Total 
1,282 

720 
2,478 

489 

31 48 

14 26 

TOTAL _ 3,352 5,014 8,366 

Analysis of Membership 
The following schedule "'..."',,,,,"',,,, 
of both Fire and Police 

25 Year 

20 

Fire 

17 

12 

**Includes 10 in 1959-60 and 22 in 1960-61 on military leave. 

1963-64 
Total Membership July 1st 8,270 

On Leave or Suspension 16 
On Military Leave 37 

8,217 

Additions: . 
472 

7 
7* 

197 
47 

8,947 

Withdrawals: 
Service Retirements 142 

70 
146 

16 
16 

193 
58 

Retirements 

Active Membership-June 30th 8,306 
On 
On 

Total Membership--June 30th 8,366 

1962-63 1961-62 1960-61 1959-60 
8,003 7,824 7,725 7,606 

17 21 17 18 
62 17 40 49 

7,924 7,787 7,668 7,539 

658 553 391 372 
6 6 15 4 
5 4* 5" 3* 

175 124 147 169 
50 14 9 

22 

8,818 8,487 8,257 8,107 

158 78 70 
79 63 

133 118 92** 
18 19 13 18 
14 17 14 

174 120 151 
25 59 8 11 

8,217 7,924 7,786 7,668 
16 17 21 17 
37 62 17 40 

8,270 8,003 7,824 7,725 

and/or discharge in 1963-64 and 
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the course of the year 479 members were and became 

...~,~••~'" Fiscal Year 1963-1964 

members the Some or 60% of such were married 
at the date of entrance. Seven of such members were re··aj::lP()lntel~s with an 

age of 29. Five were restored from and were 
of 27. Of the 479 appointments median age was 
and the average was 24. 

ELIGIBILITY 
There as of June 30, 1964, a total of 1,141 members 

retire. of these were 20-year members and 
members. following schedule shows the number of members 
to retire at the end of each fiscal year as indicated: 

Fire Police Total 
138 356 
340 652 
312 622 
270 560 
234 
215 
367 759 
341 694 
316 666 
300 690 
266 631 
218 565 
192 560 
304 732 
331 759 
306 698 
265 618 
311 785 
511 

....................................... 614 510 
....... _ ............................................638 503 

the fiac~l' an additional 45 
members will becdme service is continuous. 
members are policemen. 

20 Members 25 Year Members 
Years of Service Police FIre Police Total 

20 57 80 137 
21 75 71 146 
22 151 168 

23 
 135 54 

24 
 o o o 

5 8 13 
26 
25 

22 24 46 
27 50 50 100 
28 38 3 41 
29 o 16 
30 o 4 
31 28 7 

8 2 
3 1 4 

32 

14 11 25 
17 6 23 

1 4 5 
2 o 3 

7 
10 
6 
1 
1 

626 489 1,141 

......_............................... 310 
..................................................... 290 

................. 256 

......... _ ............................ _ ............428 
.......................................428 

1958-1959 
1959-1960 ......................... .. 
1960-1961 
1961-1962 
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MILITARY LEAVES 

On June 1964 there were 48 members 

schedule indicates the of 


the fiscal year 1963-1964: 


On Leave June 30, 1963 ,, ________""________ 37 
Granted during 1963-1964 ___________"____________ 58 

95 

Restored-Now Active ______________________________ 47 

"On Leave June 30, 1964 ____________________________ 48 

All of the 48 members on leave are year members_ 
Forty-two of these members have less than five years service and six have 
more than five years service. 

PENSION ROLL CHANGES 

43 the course of the 
310 were 

occurred while application was pending, were withdrawn, 
fJC1"HAJ"UE; as of June 30, 1964. The details 

the course of the fiscal year 

Denied 

Non-
Serv. Servo 

Widows Widows Total 

Balance 7-1-63 1,652 599 108 25 13 4,362 
Granted ... 6 53 17 5 1 310------------~ 

1** 1** 
72 16 1 129 

Restored to Duty 4 1 5 
Remarriage 6 3 9 

3 3 6 
59* 15* 2* 76* 
37* 76* 

1 
P 2* 3" 

1* 1* 
11* 3* 14* 

1,586 898 633 122 1,191 55 27 11 4,523 

*Statistical-these figures do not affect pension roll. 
UDeath--while being pn)cessed. 

PENSIONS IN EFFECT - 1930 TO DATE 

The chart illustrates the 
different of pensions in effect at year for each year, 
1930 to date. The lower line of the chart traces the number of service 
sions from year to while the intermediate line shows the 
effect of widows. The top line records the 
total number of effect of diability fJCJll"'Ull". 

increased two and one-half "-,t>",.,,£,,,+ 
iJ'--'"U~;U"- pensions went up four percent to 1284) 

C;UoOHj'll;:) continued to show the increase with a of 
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seven . The total of all showed an increae ofj-JCU>:>JlVlJl>:> 

some 

NUMBER OF PENSIONS IN EFFECT 

NUMBER A, of J"no ]0 E,en NUMBER 


4S00 r------------------------, 4800 

4400 4400 

4000 4000 

l600 3600 

3200 3200 

2800 2800 
Dependent'S PelU(em~ 

2400 2400 

2000 2000 

1600 1600 

1200 noo 
Servke Pensions 

SOIl sao 

400 400 

1934 '36 ')8 '40 '42 . '44 '46 '48 '52 'S4 '56 '58 '60 '62 '64 '66 

YEARS 

PENSIONS CLASSIFIED BY AMOUNTS 

The following schedule shows the classifications of pension paid by 
number of pensioners in brackets to the amount of $900, 
and the average paid in 

AmQunts Service Disability Widows Minors Dependents Total 

100-139 85 20 17 2 124 
140-179 ----- ------- 152 29 35 6 222 
180-219 --------------- 107 30 51 1 1 190 
220-259 114 75 64 11 
260-299 159 109 41 8 
300-339 191 99 35 1 
340-379 673 86 520 4 2 
380-419 199 1 
420-459 110 1 374 
460-499 56 98 356 
500-539 ---------------- 133 36 172 

---------------- 64 25 131 
45 8 
23 4 

660-699 8 1 21 
700-739 28 
740-779 1 1 
780-819 4 4 
820-859 2 1 7 10 
860-889 -------------- 1 1 
900 or over 21 1 3 25 

-~-------~-----

2,484 755 1,246 35 3 4,523 

_______ 374.27 354.78 376.94 252.28 306.21 370.76 
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The over-all average of $370.76 is virtually unchanged from the aver-
for the fiscal of $369.25. The averages and numbers of fluctu­

IJ~·U"'.'V"'" and of pensions is as follows: 

Service Disability Widows Minors Dependents Total 
Fluctuating 

Nwnber 1,395 82 941 4 2 2,424 

___ 444.64 412.21 410.96 394.88 367.50 430.32 
Fixed 


Nwnber ._____.__.1 ,089 673 305 31 1 
 2,099
Average

Pension 284.13 347.79 271.96 233.88 186.62 301.98 

The total of 2,424 a net decrease of 37 
the fiscal year. 

AGES OF PENSIONERS 

The is an analysis of the ages of all pensioners at the close 
of June 30, 1964: 

Ages Service Disability Widows Minors Dependents Total 
0-17 35 35 

~-------~ 
25-29 ----------- 8 3 11 
30-34 -------------------- 21 6 27 
35-39 ------ -------------- 83 22 105 
40-44 ------ ----~->---- 194 34 247 
45-49 

--~ 

144 357 
50-54 209 83 365 
55-59 179 390 

571 260 881 
~-~~---~--~----.--- - 695 68 253 1,016 

401 20 208 629 
-------------------- 182 12 107 1 302 

80-84 51 4 64 1 120
------------~--~-~ 

-------~---85-89 --------- 8 2 20 30 
90-94 2 3 5 
95-99 2 1 3 

2,484 755 1,246 35 3 4,523 
Average Age 64 50 65 13 87 

Age at Date of Retirement 

Analysis of the average age of Firemen and Policemen at the time of 
retirement on Service Pension is set forth for the last nine fiscal years in 
the table: 

Average Age 
Fiscal Year Fire Police Combined 

1955-1956 54 57 56 
1956-1957 ____..~________.._____ 52 51 51 
1957-1958 56 52 54 
1958-1959 .-.--..---..----..-----.---------- .. ----------...---------- 6058 53 56
1959-1960 . _____________...______..____________________________..__. 55 58 
1960-1961 55 54 54 
1961-1962 52 49 50 

51 52 
51 51 

Number HE~tIJL1n.2' Above or Below 50 
It is noted that Policemen have retired on Service Pension most 

years at a age than did Firemen. The extent of this difference is 
accented is made relative to age 50, as shown in the 
following table: 
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FIRE 
Under Exactly Over 

Fiscal Year 50 50 50 Total 
6 3 22 31 
6 1 11 18 
6 19 25 

1958-1959 2 1 32 35 
1959-1960 1 35 36 
1960-1961 9 25 34 

22 2 50 
15 3 51 

1963-1964 9 2- 19 30 

76 12 222 310 
Percent of Totals: 24% 4% 72% 100% 

Average Years of Service at Date of Retirement 

POLICE 
Under Exactly Over 

50 50 50 Total 

18 
13 
15 

5 
20 

59 

2 
4 
1 
6 
2 
1 
8 

10 

38 
12 
9 

19 
23 
22 

43 

38 
32 
26 
35 

93 

245 
47% 

34 
7% 

242 
46% 

521 
100% 

of the years of service "'':>lr,nrrYl to service retirement 
for the last nine fiscal years in the table: 

Fiscal Year 	 Fire 

1959-1960 
1960-19611961-1962 
1962-19631963-1964 

_____________________________________________________ 28 
________________________________________________ 26 
______________________________________________ 29 
_______________________________________________ 32 
________________________________________.._______ 33 

29 

_________________________________________________ 26 

Police Combined 

28 	 28 
23 	 24 

27 
29 

26 30 
25 27 
22 23 
24 25 
23 24 

Years of Service at Retirement 

It is noted that Policemen have retired on Service Pension_ most 
years with less of service than did consistent with aver­

age table However, the extent to Policemen tend to retire 
20 years of service is accented in the table: 

Fiscal Year 

1955-1956 
1956-1957 
1957-1958 

NUMBER OF FIREMEN AND POLICEMEN 

FIRE 	 POLICE 

Less Exac. Over Less Exac. Over 

20 25 25 25 Total 20 25 25 25 Total 


4 4 1 31 3 4 3 28 38 
5 5 1 18 19 2 1 10 32 
2 6 1 16 25 16 1 9 26 

3 1 31 35 7 13 15-~--------~*-----

1 1 	 19 15 
8 3 	 16 12 2 14 44 

17 8 5 20 50 51 21 10 11 ___________________ 8 9 4 30 51 42 30 6 29 
1963-1964 6 7 4 13 30 35 54 23 112 

51 46 17 310 189 156 22 154 521 
Percent of Totals: 16% 15% 6% 100% 36% 30% 4% 30% 100% 

and Service of Disability Pensioners 

The average age and average number of years service of firemen and 
who were retired upon 	 the last nine 

are reflected in the 	 This reveals the same 
as shown in the 
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AVERAGE AGE AVERAGE YEARS 

Fiscal Year Fire Police Combined Fire Police Combined 

1955-1956 	 43 39 41 15 13 14 
44 39 41 17 12 14 
44 41 14 14 
45 41 14 15 

1959-1960 45 41 42 18 14 15 
1960-1961 42 41 42 16 15 15 
1961-1962 46 40 41 20 15 16 
1962-1963 45 39 41 17 13 
1963-1964 42 40 40 16 14 

SERVICE PENSIONS 
Pensions Granted 

A total of one hundred members of the Fire and Police 
Departments retired upon service U<;;.U"'.vu during the fiscal year ended June 

1964. 

Pensions Discontinued 
the course of the fiscal a total of service 

sions were on were on 
U<OIIl"'''H rolls an average of 

of death. These 
20 a.lLHVU~.H the range of life after retire­

ment varied from one year to years. 

Service Retirements by Years 
The total number of members who retired 

presented by Departments for the last twelve 
statement: 

FIR E 	 POLICE 

20 Year 20-25 Year 20 Year 20-25 Year Total 

9 15 9 28 61 
9 21 57 

1954-1955 ----------- -- 22 25 92~- -~- -~----_______________..... _ .. _ 19 12 20 18 69 
6 12 6 26 50 

12 13 4 22 51 
22 13 5 

__._____________________ 20 16 5 
9 25 4 40 
4 2 

1962-1963 1 5 158 
1963-1964 1 29 5 142 

DISABILITY PENSIONS 

of the Fire and Police were 
the fiscal year ended June 30, 1964. Of 

on a service-connected basis while seventeen 

Pensions Ul.M;""'UlJIU"'U 

Seventeen disability discontinued on account of death, 
and five by restoration to active disability pension, during the 

year_ 

Disability Retirements Years 
The total number of members retiring disability pension is repre­

sented for the last twelve years in the following 

.. 


http:U<;;.U"'.vu
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statement. It is noted that 1963-1964 one nonservice­
connected \.u"aUlUC year was redeter­
mined to be such year have been 

to reflect such 

FIR E POLICE 
Service Non-Service Service Non-Service Total 

1952-1953 .._...................... 15 3 17 2 37 
1953-1954 7 1 13 3 24 
1954-1955 10 7 14 3 34 

.... _................... 7 3 9 6 25 
8 2 14 11 35 

.......................... 16 1 29 12 
1958-1959 23 1 33 8 
1959-1960 9 2 47 5 63 
1960-1961 15 5 52 11 83 
1961-1962 14 1 68 4 87 
1962-1963 20 2 50 7 
1963-1964 8 6 45 11 

Analysis of Rates 

There are 633 service-connected disability I-'~H",.'VLA'" 
connected classified rates 
of June 30, 1964: 

Rate Fire Police Total 
40 % ............................_.........................................__ ...___ 32 90 122 
50 % __ ....__......................._... _ ................ _....... 56 129 185 
55% 16 44 60 
57% % 1 1 
60 % ........................................................_............. 31 63 94 
65% 52 103 155 
66 % % ............__... _ .._....____....__..__....._....._... 1 1 
70% 7 27 
75% 12 50 
80% 5 11 16 
M% 3 8 11 
90 % ....................__ ..__ ..........____.__ .... __..... _.......... 2 12 14 


TOTAL 218 537 755 

of Pensioners by 

Age Fire Police Total 
1 7 8 
2 21 

35-39 .............................. _ ......................._____.__. 21 83 
__ .____.__ ..__ ...__.......__ ..__.... _ ...............~___...... 27 194 

........_.._................... _..... 34 
 144 
83 

55-59 32 66 
60-64 .................................... _........................ 27 23 

65-69 ........................_... _ ......... _ ........... _ .....__. 22 46 
70-74 7 13 20 
75-79 5 7 12 
80-84 2 2 4 
85-89 1 1 2 

........~.......................... _ ...218 537 755 
Average ......... _ ..................._........ 53 48 50 


Service-Connected 

New service-connected disability pensions declined substantially from 
the to 53 new from the 70 in 1962-1963. This is 
the as shown on the since 1958. If this 
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with an up-trend in total members of the . 
by the date of the next actuarial 
Contributions rate for this 

year, a 

LITIGATION 

The status of each case hereinafter mentioned is reported as it was on 
June 30, 1964 unless otherwise 

COFFEY ) 
FARNELL ) 
GRACE .. VS. etc., et alL 

MORRIS ) 

PARKER ) 


former members of the system, seek refunds of deductions 
which were made from their salaries and paid into the pension fund. The 

case is not set for conference or triaL the 
MORRIS and PARKER cases are not at issue and the GRACE case is set 
for trial on 9, 1964. 

PENSIONS 


GRANTED 


80 

7Q 

60 

50._ 

40 

30 

20 

10 -. 

o 

SERVICE CONNECTED DISABILITIES 

HUMBER GRANTED 

F j SCAl YEARS 1956-57 THROUGH 

•• '. EXTRfH IT! ES 
_I'::: OTHER 

BACK ____ 

HEARl 

(955-57 1957-58 '958-59 '959-60 1960-61 1961-62 

80 

70 

60 

5) 
50 

40 

20 

,0 

o 
196.2·6) 196J·64 

...,,',,:r,>Tn 
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BENSON vs. City of Los Angeles, etc., et al. 

27, 1963, determined that a former wife 
of his widow's pension 

and from defendants, interest 
which had accrued 

and conclusive. 

AHRENS ) 

AYRES ) 

CASEY (New Case) ) 

CASEY (Old Case) } vs. City of Los Angeles, et al. 

CLARK } 

EATON ) 

HAGGMAN ) 

WATERFORD ) 


The determination of the Court in the BENSON case with 
to interest before judgment upon which had 


accrued prior thereto is decisive of the remained in each 

of these cases. 


ARMSTRONG ) 

BURNS ) vs. City of Los Angeles, etc., et al. 

MITCHELL ) 


virtue of the 18, 
to 

of service rather than to 
that plaintiff widows 

amendment, to 
... " .... ...,..,fUi> than which are receiv­

in the BURNS case are not 
in effect at date of death rather than at date retire-

deceased and that plaintiffs are entitled 
amounts of .other pensi.on benefits t.o the date 

thereof were made to them prior to trial. Plaintiffs 
the portions of the which are adverse to them and 

have done likewise. 

in the ARM-

Plaintiffs seek 
ability pensions which they are "=,a;,,,i The case is not at issue. 

rather than the fixed dis­

ALLEN ) 

ALBRIGHT ) vs. of Los Angeles, etc., et at 


Plaintiffs in the ALLEN case seek the same benefits to which the trial 
court decided the plaintiffs in the ARMSTRONG and MITCHELL cases 
are not and in the ALBRIGHT case seek the same benefits 
to which the court decided the in the BURNS case are not 
entitled. The cases are net at issue. 

DRISCOLL vs. of Los etc., et al. 

widews .of members whe were 
pensiens en the greund they were 

t.o the date of death of their ro<,,,,,,.,,t1 
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BRANDENBURG vs. of Los et at 
Petitioner seeks a refund of deductions which were made from his 

"I.O.D. and into the fund. The case is not at issue. 

CUNNINGHAM vs. City of Los et al. 
Plaintiff seeks awidow's service-connected death pension rather than 

the nonservice-connected death which she is The case is 
not at issue. 

BROOKS ) 

None of them filed a claim or an 
than three years after her 
tiffs' are barred by the 
tiffs contend that defendants are "'c1cror,,'-, 

was tried and submitted on March 9, 
and on 1964 and was 

for such a until more 
Defendants contend that 

Statute of Limitations but 
from the same. case 

for further trial 
for further argument on 

June 1964. The case is under submission. 

SCHAUF ) =-~''''<'''''''' etc., et al. 
who are 
to active duty 

to seI\7ice pensions based 
and of the years 
tJ,,-"ULU from the 

HOSTETTER (8-1-63) vs. City of Los Angeles, etc., et al. 
was entered in favor of for the recovery of and from 

of the sum of the deductions which were made from his "I.O.D. 
into the fund. Defendants have from the 

HOSTETTER (6-12-64) vs. of Los 
Petitioner seeks a writ of mandate to the of a service-

connected disability pension rather than the nonservice-connected Ui~'CH.Il.u 
pension which the Board to him. The case is not at issue. 

RIDDLE vs. City of Los 
who is not 

to compel the payment b 
The case is not at issue. 

HUTCHINS vs. City of Los ."" ...'Eo""'.....'" 

Petitioner, who is not 
the to her of a 

pelrlSl,on, seeks a writ of mandate 
non~ervice-connected death 

The case not at issue. 

LA"-'S" ..... " 

him 

IJL"MJ)'VU 

him of a 
the that the Board's denial of his application 

substantial evidence in the of the whole record was 
of on June 

was denied and 
seeks a writ 

disability 
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MORSE vs. City of Los et al. 

Prior to this fiscal the Industrial Accident Commission 
Mrs. Morse a award in doing so, that 
the City, under the of Section 182112 of Charter, is not 
entitled to credit payments of her widow's death IJCJll'HVll 

said award; the in his with .,.c.,'y\,,,.~ 

the Board to upon the conditions 
the amount of her and that of certain other pensioners, 
by the amount of benefits which shall accrue to 
the each month until such time as the Work-

benefits shall be .in full; and 
reduced the amount of her pension and that of certain 

Opinions and Reports of the City Attorney 

A advised the Board that one Thomas J. a retired 
in the to whom the Board had a nonservice-con­
nected pension, was entitled to a service-connected disability pen­
sion and that was incumbent upon the Board to grant such a pension to 
him. 

Mayor that he has the ministerial 
a deed for the sale of real property 

of Pension has executed the same, and that the 
members of the Board are bound by the actions of mem­

thereof to sell real property. 

Guardianships 

as well as various petitions and docu­
examined. Fifteen 

served and Thirteen 
tents were and ten were added. Six of minors 
were discontinued and six were added. There are guardian­

thirty and thirty-five covering sixty-one 
minors. 
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Miscellaneous 

Calvin .uU,uu',-n., 

Coates, Herfurth & ,u,u'5"<:U"", Actuaries 

Mitchell & Auditors 


OPERATIONS 
Revenues 

Revenues for the year increased 
from the increase in taxes because of the 
tion of the unfunded liability of the 
and exceeded by 

revenues in a~U'i~LU'=i 
annual tax levy is as 

Trust Fund for Fire and 
into and out of the fund 

such revenue is a part of the Pension tax levy, and must 
identified with the and its use accounted for in the books 

This is commented on in the footnotes to the financial 
Interest income was active use of short term 

investments in bills, which are from time to time to 
spread tax revenues forward over the mGnths when no tax are 
available for rolls. In $9,600,000 value of Treasury 

,-u..",>I::U at a net interest advantage to Fund of $81,107, 

Expenditures 

in 
of such 

beneficiaries 
shows a decline in 

to fact total 
to the same 

of costs is set forth in the footnotes 
cial statements, 

Administrative ~Jj:pEms.e 

Reductions in expenses were shown in several accounts. Office 
ment cost was down, from a reduction in the need for new 
since the bulkbf expenses new check forms was met in the 
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fiscal year. and costs were down as a result of a reduction 
in the number of service 
the annual The reduction in 
lower since the conferences 

and cost reduction in 
expense resulted 

was the 
administrative expense amounted to 

,,,,nr...,·v Bonds 

Fifteen 
Assistant City 

Position Amount of Bond 

All others, each 

MLT:GW:ar 
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OFFICES iN TELEPHONE 

SAN FRANClSCO MURRAY 1-4455 

PASADENA COATES. HERFURTH & ENGLAND 

DENVER CONSULTING ACTUARIES 

325 NORTH LAKE: AVENUE 

PASADENA, CALIFORNIA 91101 

1964 

Board of Pension Commissioners 
Fire and Police Pension of 

of Los Angeles 

HOS Hall 
California 

Gentlemen: 

JJ~"a."o::;u to transmit herewith our Report ""' ••,,"'" forth the results 
of the Fire and Police Pension System the of Los 

as of June 30, 1964, 

submitted, 

HERFURTH & ENGLAND 

Actuaries 

Robert H. Little 

RHL:th 



21 

Future valuations of the 

ANNUAL REPORT - 1963-64 

ACTUARIAL VALUATION 


OF THE 


FIRE AND POLICE PENSION SYSTEM 


OF THE 


CITY OF LOS ANGELES 


AS OF 


JUNE 30, 1964. 


SECTION I 


RESULTS OF VALUATION 


The results of the Actuarial Valuation of the Fire and Police Pension 
;"''''<TPlrrl as of June 30, 1964, are shown on the following Actuarial Balance 
Sheet. This valuation was carried out on the basis of the assump­
tions adopted as the result of the that was made as of Decem­
ber 31, 1961, pursuant to the City Charter as amended and Resolution 

the Board of Pension upon a 4% interest 
These actuarial are discussed in detail in our 

report to the Board of Commissioners dated May 4, 1962. 

The comments may facilitate a review of the items shown on 
the Actuarial Balance Sheet: 

Item 1 shows the assets on hand and was taken from the Accounting 
Balance Sheet. Item 2 shows the value of future of compensa­

contributions that will be received from the members of the 
Item 3 shows the value of future contributions that will 

be received from the City and is broken down into that attributable 
to the share of the entry age cost and that attributable to the 
amortization of the Unfunded Liability of the It should be -noted 
that the City's of the age cost is of The 

~••,~••>,~~ only when there is a in the actuarial assump­
in the average age at which new members enter the 

Items 5 and 6 were taken directly from the Accounting Balance Sheet. 

Items 7 11 show the 
benefits that will be under the 

for all 
constituted. 

In of not increases due to 
we have assumed that amounts now 

will continue throughout the remainder of the pen-
will take into account 

increases in fJ<::ll;'HJll;' for members 1J"'.UuJlV.."., when 
occur. 
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CITY OF LOS ANGELES 


FIRE AND POLICE PENSION FUND 


ACTUARIAL BALANCE SHEET 


As 	of June 30, 1964 

ASSETS 

1. 	 Assets from UU,UUH;; Balance Sheet __________ ,____..__ 

2. 	 Present Value of Future Contributions 
by Members of 6 % of Compensation ____.____ .. _______._____ 

3. 	 Present Value of Future Compensatiions 
by the City for: 
(a) 	Entry Cost (15,1 % of 

$ 12,680,910 

52,301,518 

Compensation) 
(b) 	Fifty Year. Amortization of 

"Unfunded Liability" ________________________________________ 631,686,784 

4. 	 Total Assets ________...____________.___.._____________..___________________ .___. 

LIABILITIES 

5. 	 Accounts Payable and Deposits on 
Sale 	of Real .___.____.. _____________________.__________________ 

6. 	 Reserve for Investment Losses ___._._.... ___ .._________ ..._._..__ 

7. 	 Present Value of Present Pensions to 
Pensioners now on Pension Roll: 

$696,669,212 

$ 	 13,623 
10,600 

(a) Service 
(b) Disability 
(cl Dependents 63,656,386 209,004,490 

8. Present Value of Prospective Pensions to 
Dependents of Present Pensioners: 

(al Service 

(b) Disability ____ ..._. _________ ..___.~____________..__.._.. 12,942,474 57,927,238 

9. Present Value of Prospective Pensions to 
Presently Active Members: 

(al Service 

(b) Disability ___________._____.____.________._____________________________ 304,211,561 

10. 	 Present Value of Pensions to 
Dependents of Presently Active Members 
who will die in Active Service _. ______________.____________ 

11. 	 Present Value of Prospective Pensions to 
Dependents of Presently Active Members 
who will die after Retirement: 
(a) -----..----.----------.--------------..------------- ..------__.____'1' 
(b) 

12. 	 Total Liabilities 

24,696,599 

66,067,197 
100,805,101 



23 

are 

ANNUAL REPORT 1963-64 

SECTION II 


RECOMMENDED CITY CONTRIBUTIONS 


Section 186.2 of Article XVII of the Charter of the of Los Angeles 
f-/C'_U"'cu that the will make the to the Fund 

each year: 

1. An amount equal to the share of a U,,",U'J"CU Age Cost. 

2. An amount equal to a 
necessary to amortize the over a 

with the fiscal year succeed­
186.2 (1959-1960), with no contribu­

tion during the first year (1959-1960); a contribution of one-tenth 
of the ultimate contribution rate for such amortization in the second 
year, and thereafter by one-tenth (1110) of such ultimate 
contribution rate each so that in the 11th and all subsequent 
years the full will be made. 

3. 	 An amount to Provide for Administration 

and 2 
year 

recommend that the 
1, 1965, be as 

1. Contribution to 15.17~ of the total of 

2. 	 An amortization contribution to of the total of 
members. (The following sets the con­
tribution developed this valuation for each year in the amortiza­
tion 

In our opinion, if these recommendations 
Police Pension System will be maintained on a 
\";VjlU~/UcUl~;o;;; with the Charter of the of Los 

CITY CONTRIBUTIONS TO AMORTIZE UNFUNDED LIABILITY 


BASED UPON ACTUARIAL VALUATION MADE AS OF JUNE 30, 1964 


Contribution as 
Year of Fiscal Year Percentage of 

Amortization Beginning Member's 
Program July 

7 1965 19.6% 

8 1966 22.9% 

9 1967 26.2% 

10 1968 29.4% 

11 through 50 1969 through 2008 32.7% 
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PEAT, MARWICK, MITCHELL IX CO 
CERTiFiED PUBLiC ACCOUNTANTS 

629 SOUTH SPRING STREET 

LOS ANGELES, CALiF. 900t4 

ACCOUNTANTS' REPORT 

Pension Commissioners 

of the of Los 


We the balance sheet of the City Fire 
Police Pension Fund as of 30; 1964 and the statements of 

operations and fund capital for the year then ended, Our examination was 
made in accordance with auditing and accord-

included such tests of the records and such other 
as we considered necessary in the circumstances. 

The reserve for 
values of amounts to pay to June 
30, 1964 as they mature and are in accordance with a 
certified by Herfurth & England, the consulting actuary of ~he fund. 

based on our examination the 
as to the reserve for 

sheet and statements of operations and fund capital 
of the City of Les Angeles Fire and Police Pension Fund 

1964 and the results of its for the year then ended, 
in on a 
basis consistent with that of the YH',"'''l'·rl 

Mitchell & Co. 

~Hi~"'~"'O, California ' 

1964 
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CITY OF LOS ANGELES 


FIRE AND POLICE PENSION FUND 


BALANCE SHEET 


June 30, 1964 


with comparative figures for 1963 


ASSETS 
Cash and temporary investments: 1964 1963 

Deposits 
City of $ 1,055,616 $ 297,866 

Cash funds 325 325 

United States 
at cost (par $ 5,794,047 $ 3,171,008 

Receivable from 41,008 

Investments: 

5,703,000 $ 4,350,000 


Preferred 

market, 32,249 


Common 

market, 1964, 1,502,820 


Trust deed receivable 2,256 2,565 


Treasurer's deeds-at cost 657 657 


Real property-at cost ______________________ 17,009 20,407 

$ 7,257,991 $ 4,373,629 
Bond 

net 7,269,366 4,383,398 

Accrued interest 73,500 47,070 

$ 

LIABILITIES 
Accounts payable ________________________________________ $ 13,623 $ 8,426 

Unpaid pensions, estimated _________________ 166,000 

Reserve for l-'t':I1:>lJUH:> 

valuation 499,564,286 

$499,577,909 $467,417,370 

surplus (deficit) $( 486,907,600) ( 459,815,894) 

Workmen's 
fire and 497,011 

Reserve for investment losses ________________ 10,601 (486,399,988) 

Contingent liabilities (note 4) _. _____._____._______ ====--= 
13,177,921 $ 

See notes to financial statements. 
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CITY OF LOS ANGELES 

FIRE AND POLICE PENSION FUND 

STATEMENT OF 

Fiscal Year Ended June 1964 

with fur 1963 

Revenue: 1964 1963 

Taxes 
Interest 
Dividends 
Members' contributions 
Sales of unclaimed property 
Donations 
Miscellaneous 

$ 20,990,559 
236,807 

12,222 
4,482,305 

63,036 
1,480 
8,841 

$ 14,530,197 
181,874 

4,088,863 
51,341 

590 
6,843 

Revenues $ 25,795,250 $ 18,859,708 

Expenditures: 

Pensions paid (notes 3 and 5)' 

Service 
Disability 
Widows 
Minors 
Dependents 

Non-service: 
Disability 
Widows 
Minors --------­

11,120,195 
2,824,396 
5,461,317 

81,808 
11,023 

312,997 
177,413 

37,917 

$ 10,832,990 
2,746,971 
5,703,292 

71,496 
10,783 

256,086 
177,459 
30,726 

Administrative expenses 
20,027,066 

207,537 20,234,603 
19,829,803 

178,160 20,007,963 

Excess of revenues over 
expenditures, cash basis $ 5,560,647 $ (1,148,255) 

Provision for estimated unpaid pensions: 
Provisions during year $ 

Less pensions provided 
for in prior year ___________________________.._._.$ 166,000 166,000 

$ 166,000 

1,250,000 1,084,000 

Excess of revenues over 
expenditures, accrual basis $ 5,726,647 $ ( 64,255) 

Additional reserve requirements 
due to increase in unfunded 
liabilities (note 2) 32,321,342 40,591,467 

Deficiency for the year $ 26,594,695 $ 40,655,722 

accompanying notes to financial statements. 

.. 
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CITY OF LOS ANGELES 


FIRE AND POLICE PENSION FUND 


STATEMENT OF FUND CAPITAL 


Fiscal Year Ended June 30,1964 


with figures for 1963 


1964 

Workmen's 1963 
Compensa­ Reserve 

Accumulated sation fOr Accumulated 
Surplus Fund Investment Surplus 
(Deficit) (Note 3) Losses Total (Deficit) 

Balance at beginning 
of year .....,.__ ._.._. $ $ $(459,815,894) $(419,160,172) 

LJc'1l1:1erlCY for the year _.._" ..._. _____... " ..... ( 27,091,706) 497,011 (26,594,695) (40,655,722) 

Gain on disposition 
of investments ____.____...____....._, ________, 10,601 10,601 

Balance at end of year 

See accompanying notes to financial statements_ 
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CITY OF LOS ANGELES 


FIRE AND POllCE PENSION FUND 


Notes to Financial Statements 


June 30, 1964 


It is the accounting policy of the fund not to for the fluctuation 
in market value of bonds as such investments are usually held to 

and if so held they should be redeemed at par. 
Bond premiums and discounts are amortized to date. 

The Charter of the of Los as effective May 6, 
that the Fire and Police Pension Fund be maintained 

on a reserve basis which shall be determined in accordance with 
actuarial methods. the reserve for has 

been adjusted to the 
as of June 30, 1964. Such amounts which, 
with additions from future contributions to be received to cover cur­
rent service costs and with interest on fund investments compounded 
annually at a certain assumed calculated to assets 
sufficient to meet the pension The valuation was deter­
mined on the basis of the actuarial as a result of 
the actuarial investigation that was made as of December 31, 1961 and 
upon a 4% interest assumption. The assumed rate of interest was 
established by the Board of Pension with the advice of 
the investment counselor, based on the and prospective 

on the investments of the fund. 

The reserve for pensions, is the unfunded actuarial lia­
of the pension system and in accordance with the City Charter 

as amended is to be amortized over July 1, 1959, 
contributions to be made Charter further 

"a modification program there will be 
no contribution on account of amortization the first year; 
a contribution of one-tenth of the ultimate contribution for such 
amortization in the second year, and thereafter one­
tenth of such ultimate contribution each year so that in the eleventh 
and all subsequent years the full amortization will be made." 

The increase of $32,321,342 in the reserve for as of June 30, 
to the unfunded liability due 
factor is the upward salary 

an 
liabilities. 

(3) 	 The Workmen's Compensation Fund for Fire and Police Pensioners 
was established during December Tax revenues are deposited 

1964 is the result of actuarial 

to active policemen and firemen which resulted in 
increase to both fluctuating and fixed 
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sation benefits to 

as determined the 

are paid therefrom. of $317,988.81 

year ended June 30, 1964 are included under 


(4) There were a number of legal actions at June 30, 1964 con­iJCJlL\J.JlU!'; 

the City Controller and Workmen's ,",U'H1IJCll­

of the Fire and Police Pension 
Attorney or Industrial Accident ,",V.1U1JLU;:"OlUl 

thus made 

the method of of certain members. Pend­
of the 

bility, if any, no provision has been made therefor in the accounts. 

(5) 

monthly pension 1963·64 1962-63 

Service $10,452,993 

2,594,637Disability 
Wid0 ws _________...___ ..____.. ____.__________________.......'. __......____ __ 
 5,004,098 
M inors _________________________________________ ., ___________________ __ 81,808 70,728 

11,023 10,783 


Non-service 464,271 

$19,868,619 $18,597,510 

Retroactive perlSlcm 

Service 17,263 $ 
Disability 152,334 
Widows ___ ._______________ __ 699,194 
Minors ____.___________________________... _ .. _.__..__________ 

$ $ 1,232,293 

$20,027,066 $19,829,803 

768 

http:317,988.81


w 
<::> 

CITY OF LOS ANGELES 

FIRE AND POLICE PENSION FUND 

ADMINISTRATIVE EXPENSE COMPARED 

Operating Expense 1963-64 1962-63 1961-62 1960-61 1959-60 1958-59 1957-58 
Salaries _______________________________________________________________________.$125,081 $ $ 88,515 $ 80,441 
Communications ______________________________________________________ 946 1,188 1.073 761 982 714 
Insurance and Bond Premiums 372 359 365 400 424 383 358 
Office 1.222 1,771 1,Q43 711 937 1,253 1,341 
Office Supplies 1.634 1,559 1,607 1,389 865 968 776 
Printing and Binding 1,842 3,138 1,471 1,564 1,156 
Traveling 2,250 3,105 723 1,372 669 600 
Contractual Services 11.545 11,042 6,220 5,114 6,995 3,315 to 
Field Equipment 150 300 150 150 250 412 200 0 
Maintenance and ---- ---------------~-- ----------------- 393 150 123 > 
Petroleum Products 150 151 230 150 153 212 152 6 
Transportation 1.058 1.324 300 284 292 84 25 0 
Annual Audit 2,000 1,850 1,850 1,750 1,500 1,750 1,002 I'>j 

Governmental Meetings 19 29 "d 
i:':l

Litigation 15,827 8,474 1 2,039 3,691 209 	 Z w 
~ Mailing Services 	 842 539 678 472 470 665 338 ..... 

0Medical Services 	 35,949 20,656 18,504 13,456 12,480 8,766 Z 
Miscellaneous 	 94 38 143 174 9 9 
Actuarial Expense ________________________________________________ 	 (J

4,500 4,500 9,500 10,000 5,000 	 0 
Equipment, Furniture and Fixtures 2,727 2,146 2,281 1,095 4,214 2,129 2,378 	 ~ 

~ 
>-< w 

Z 
i:':l 
:;0 
W 

$207,537 $178,160 $139,469 $126,842 $114,828 $97,535 w 
>-< 
0 



CITY OF LOS ANGELES 

FIRE AND POLICE PENSION FUND 

STATEMENT OF OPERATIONS COMPARED 
;x:.

Fiscal Years 1957-58 to 1963-64 z:z: 
c::REVENUES 1963-64 1962-63 1961-62 1960-61 1959-60 1958-59 1957-58 ;x:.Taxes _______________________________________________ __ $ 20,990,559 $ 14,530,198 $ 12,247,624 $ 8,476,006 $ 6,301,170 $ 6,083,666 $5,514,475 t-<Dividends _____________________ c__________________ 12,222

Interest ________________________________________ ~236,806 181,874 277,003 337,662 546,769 676,055 847,969 lxj
Members' Contributions ______________ 4,482,305 4,088,863 3,854,325 3,403,660 '1j3,300,677 3,032,073 2,845,139
Sales of Unclaimed Property ______ 63,036 51,341 46,996 54,250 55,913 47,569 45,499 0
Donations _______________________ ___________ ______ 1,480 589 1,280 427 367 362 343 ~ 
Miscellaneous __________________.___________.__ 1-:38,842 6,843 33,586 7,537 7,827 10,014 2,802 

TOTAL REVENUES I 
......Available for current 'D

year's expenditures ___________ .$ 25,795,250 18,859,708 16,460,814 CI)$ $ $ 12,279,542 $ 10,212,723 $ 9,849,739 $9,256,227 w, 
CI)EXPENDITURES 
o!>­

Pensions Paid 
Service _______________ __ _________________________ $ 11,120,195 $ 10,832,990 $ 9,825,781 $ 8,953,096 $ 9,544,655 $ 13,782,501 $4,219,932Disability __________________________________ ____ 2,824,396 2,746,971 2,833,567 1,584,573 1,343,438 1,092,934 875,570
Widows ______.________________...______________ 5,461,317 5,703,292 5,364,626 3,417,479 3,459,800 3,883,492 1,380,813Minors ____________________________________________ 81,808 71,496 67,627 52,638 52,648 41,985 37,476
Dependents ________________________________ _ 11,023 10,783 10,555 8,549 9,287 10,342 4,841 


Non-Service 

Disability ___ ____ ___________________________ ____ 312,997 256,086 238,621 229,301 187,035 174,181 149,320
Widows ____.__________________________________ 177,413 177,459 145,079 140,088 122,693 105,541 84,872
Minors _______..__ ._.___________.__________________ 37,1)17 30,726 30,760 39,902 28,640 23,445 19,722 

TOTAL PENSIONS ____________ $ 20,027,066 $ 19,829,803 $ 18,516,616 $ 14,425,626 $ 14,748,196 $ 19,114,421 $6,772,546 

Administrative Expense _____.______________ $ 207,537 $ 178,160 $ 176,258 $ 139,469 $ 126,842 $ 114,828 $ 97,535 

TOTAL EXPENDITURES $ 20,234,603 $ 20,007,963 $ 18,692,874 $ 14,565,095 $ 14,875,038 $ 19,229,249 $6,870,081 

EXCESS OF REVENUE 
OVER EXPENDITURES _____________ $ 5,560,647 $( 1,148,255) * $( 2,232,060) * $( 2,285,553) * $( 4,662,315) * $( 9,379,510) * $2,386,146 

Provision for unpaid pensions ________ 166,000 ( 1,250,000) 

Less: Provision for prior year _______ 1,084,000 

Loss on sale of investments __ ______ ___ 124,628) 63,135) 


EXCESS OF REVENUES 

OVER EXPENDITURES ______________ $ 5,726,647 $( 64,255) $( 3,606,688) $( 2,348,688) $( 4,662,315) $( 9,379,510) $2,386,146 


Additional Actuarial Reserve ________ ( 32,321,342) ( 40,591,467) ( 45,679,864) ( 52,413,886) ( 623,700) 


wDeficit for the year ________________ $( 26,594,695) $( 40,655,722) $ ( 49,286,552) $( 54,762,574) $( 5,286,015) $( 9,379,510) f--' 

Fund Deficit at beginning of year.. (459,815,894) (419,160,172) (369,873,620 ) (315,111,046) (309,825,031 ) (300,445,521 ) 

Fund Deficit at end of year ____________ $(486,410,589) $(459,815,894) $(419,160,172) $(369,873,620) $(315,111,046) $(309,825,031) 

*Excess of Expenditures Over Revenues. 


