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October 23, 1945

To the Honorable Mayor
and Council of the
City of Los Angeles

Gentlemen:

In accordance with the provisions of Section 64, Article 4, of the
Charter of the City of Los Angeles the Board of Pension Commissioners
respectfully submit hereW1th its annual report for the fiscal year ended
June 30, 1945, which report was adopted by said Board on October 16, 1945.

Very truly yours,

Board of Pension Commissioners,

JOHN W. DONNER,

Manager-Secretary.
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Personnel of the
BOARD OF PENSION COMMISSIONERS

~ PHILIP STEPHENS, M. D,, President
(Term expires July 1, 1948)

C.JEROME CABLE, Vice President -
(Term expires July 1, 1949)

CORNELIUS P. HILL
{Term expires July 1, 1847)

JAMES SHELDON RILEY
(Terrm expires July 1, 1946)

EDWIN O. PALMER, M. D,
(Term expired July 1, 1545)

JOHN W. DONNER

Manager-Secretary
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Five

BOARD OF PENSION COMMISSIONERS

ANNUAL REPORT

- October 8§, 1945

Board of Pension Commissioners
of the City of Los Angeles

Honorable Members:

A tentative draft of the Annual Report of the Pension Department for -
the fiscal year 1944-45 -is submitted herewith. Included therein are finan-
cial and operating statements of the Fire and Police Pension Fund for the
period ended June 30, 1945, compared with corresponding figures for the
fiscal year ended June 30, 1944. Certain brief comments are also given
which are considered pertment to af:lear understanding-of such- items.

During the fiscal year ended June 3{} 1945, 377 petitions-for pensions
were received. On July 1, 1944, 22 petltlons were pending, making a total
of 399 petitions to be acted upon, of which number 368 were granted, 3
denied, 4 withdrawn, and 24 pending at June 30, 1945. During the same
period 54 pensions were discontinued. Adding the net increase of 314 to
the 2,175 existing at the close of the last fiscal year gives a total of 2,489
beneficiaries of the Fire and Police Pension Fund. These segregated into
various classes and comparisons of the fiscal year ending June 30, 1944,
are set forth below:

ot

1843-44 1944 45
Fire and "~ Fire and
Fire Police Police Fire Police  Police
Service 712 859 1,671 805 1,054 1,859 -
_ Disability .. 8l 129 210 7 130 207-
Widows 131 229 360 143 243 386.
Minors and Dependents .................... 11 a3 34 14 23 37
TOTAL e 935 1,240 2,175 1,039 1,450 2,489

These changes in pension classifications are substantially analyzed as
follows:

Fire Police Total

Service : :
Granted . D 106 215 e
Deaths .o . i3 i 20 33
. 1% q% 4%

Withdrawn

TOTAL oo oeeeeeemeeeeieemeemee oo eeeeseeeeeeeeeememses e seeeeeeseeee 93 195 983



Fire  Police  Total

Disability

Granted ... oy feemmemn e e e p e eeeme et et rmneeemeeeairemmtnmnnn 1 4 5
DAt IS et tr e e e e e e e s e e re et s eneneenrnn 5 2 7
Increased .ooooeieeenne. N 1*
Decreased : .1 g* 10%
Returned to Duty......... . . 1 1
Denied . e ven 1% 1*
TOTAL oo 4 1 3
Widows
€3 3521 41 7Y USROS 18 20 38
DIEALNSE  cooeiierceie e ceeeer e e e ot e g e ne e nnn 2 5 7
Decreased - .. B* C o 6* 11*
RemarTiBad .o inaee 2 3 5
B LS 14T U 2% 2%
TOTALL oo 14 12 26
Minors and Dependents
Granted ..o e am e e e emm e 3 1 4
DAt oot s e ane i 1 1
TOTAL . 3 0 3

As of June 30, 1945, there were 312 members of the Fire Department
and 332 members of the Police Department eligible for retirement. In
addition there were 6 members of the Fire Department and 18 members
tirement. It is interesting to note the change in the number of members
eligible for retirement at the end of each fiscal year. The following state-
“ment represents by department the number eligible as of June 30, of the
last five fiscal vears:

Police Tatal

June 30, 1941..... . 133 297
June 30, 1942 e, 83 188
June 30, 1943. 93 181
June 30, 1944 .o 169 402
June. 30, 1945 332 644

The following statement shows the number of actual retirements
upon service pensions for the fiscal year ending:

Fire Police Total

JUNE 30, 194D ot er e nee oees s me e eanees 76 45 121
June 30, N . e . - 79 185 264
June 30, 1948 e e o 74 . 263 297
June 30, 1944 eeeeeens 194 345
June 30, 1945 . e 215 321

During the fiscal year 1945-46, 78 members of the Fire Department and
141 members of the Police Department will become eligible for retire-
ment. In addition there are 5 members of the Fire Department and 5
members of the Police Department now on military leave who wwill be
_eligible for retirement during the sext fiscal year,
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Military Leaves Fire Police Total
1F40-41 oo .12 19 31
104 0md D e e eo e et e et e s mee e emtm e m e aann 40 90 130
R T O SO T RSO 210 369 579
1943-44 . 70 117
1944-45 . 36 64

Ve 3 T 337 584 921

Fire Police Total

Returned from Military Leave. ..o oeeeeseeerennn 47 72 119
Killed 20 A O e e eeeeme e e eee e meemeeem s eee s 7 8 i5
TOTAL oo 54 80 134

As shown in the above schedule, a total of 921 men were called into
military service during the five fiscal years beginning July 1, 1940, and
ending June 30, 1945; 119 men have returned to duty from military leave
and 15 men were killed in action. The balance of 787 indicates the number
of men on military leave at the close of June 30, 1945.
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ASSETS
Cash . . . . . . . . . . . . . . . . . . $ 85184

The amount of cash on hand at the end of the fiscal year shows an in*
crease of $13,643 from the balance of June 30, 1944. It is necessary that an
adequate amount of cash be carried to cover expenditures for pension pay-
ments until the first tax allocation is received in January, 1946.

Street Bonds—Unmatured . . . . . . . . . . . % 269336

This account represents unmatured principal coupons on sireet im-
provement bonds on which payments have been made for the past eighteen
years.

Street Bonds—®Matured . . . . . . . . . , . . 8 11,950
~ As shown-in—Sehedule No. 7, this account is segregated between de-

linguent principal and principal payments being made under agreements.
The total amount of $11,950 represents the principal coupons delinguent,
and not the face value of bonds upon which there were delinguencies.
Since June 30, 1944, these delinquent amounts have been reduced $9,818.

There were no foreclosures of street bonds during the year under review.

It is further noted that $4,253 or 35.59 per cent of these delinquencies
are being redeemed under agreement payments and values of such delin-
quent amounts are considered relatively high. These agreements are not
brought into the general accounts as such and should not be confused with
agreements to redeem certificates of sale and treasurer’s deeds.

Accounts Receivable . , . . . . . . . . . . . $ 569

This account represents the balance due on a judgment for value of
use in occupancy against A. Salot. The original amount of judgment was
$1,069. A payment of $500.00 was received during the year and credited
to revenue for the year. The remaining balance due is $569,

Taxes Receivable . . . . . . . . . . . . . . $ 1,190,426

This account shows the amount of expenditures in excess of revenues
for the fiscal year 1944-45. As shown in Exhibit No. 2, Statement of Oper-
ations Compared, the net operating surplus for the year shows a minus
balance of $1,190,426; Section 186 of the Charter provides that in the event
tax revenues in any year are not sufficient fo pay expenditures for such
year, additional tax revenues must be levied in the succeeding vyear in
order to meef such excess liabilities. : — -

Bond Investments . . . . . . . . . . . . . $15093,000

Schedule No. 5 shows the segregation of general obligation, corporate,
and government bonds. An appraisal of these securities by the investment
counsellor, dated June 30, 1945, indicated a market value of $176,629 over
and abaveg the values as reflected on the books. It is noted that the sale
of bonds has again produced a substantial profit over the unamortized
portion of the original cost. These amounts have been credited to a re-
serve for investment losses upon street improvement bonds foreclosed for
which no actual account representation has as yet been made.

e
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Certificatesof Sale . . . . . . . . . . . . . . % 44365

This segregation includes certificates of sale upon which treasurer’s
deeds have not been taken. The total of $44,365 is stated as the face value
of these certificates of sale and after deducting the reserve for interest in
the amount of $8,759, the balance of principal is $35,606. At the beginning
of the year there were twenty-nine certificates of sale and during the year
one certificate of sale was transferred to real property by acquiring a quit-
claim deed. Five of the remaining certificates are now under agreements
with property owners for redemption by installment payments. Five of
the remaining certificates are to be written off because the value of the
property, as compared with the total liens, does not warrant any further
expenditure. There remain sixteen certificates of sale upon which it will
be necessary o secure treasurer’s deeds and then quiet title. Two certifi-
cates of sale overlap property upon which we hold treasurer’s deeds.

Treasurer’'s Deeds . . . . . . . . .. . . . . § 231,849

This segregation includes 118 treasurer’s deeds on which quiet title
actions have not been completed The sum of $231,849 is stated as the face
value of these treasurer’s deeds and after deducting the reserve for inter-
est in the amount of $42975, the balance of principal is $188,874. At the
beginning of the year, exclusive of treasurer’s deeds upon which property
owners are making installment payments, there were 128 treasurer’s deeds
to be made into real estate. During the year there were no redemptions.
Through the completion of quiet title actions and the acquisition of quit-
claim deeds ten of these treasurer’s deeds were made into real estate.
Legal proceedings are under way as to fifty-eight of the remaining treas-
urer’s deeds and there remain but sixty such deeds for future action. Ap-
plication for tax deeds has been made for sixty-four of the remaining 118
treasurer’s deeds.

The majority of certificates of sale and treasurer’s deeds are consid-
ered to be fairly good. Assuming that payments of delinquent amounts on
street improvement bonds that are under installment agreements will be
fully redeemed, it is estimated that any further foreclosures of street im-
provement bonds will be of minor importance.

. § 160,262

This segregation represents the amount of unpaid principal on deeds
of trust which have been taken on properties that have been sold. These
trust deeds bear interest at the rate of 7% per annum. Payments of prin-
cipal and interest are being made currently and these investments are
considered of excellent value. There were 64 new trust deeds received
from property, sales during the year, and 5 deeds were paid in full.

Trust Deeds Receivable . . . . . .. . .

Agreements Receivable . ., . . . . . . . . . . r$' 11,189

This segregation represents the amount of unpaid principal of certifi-
cates of sale and treasurer’s deeds being redeemed under agreements ex-
ecuted by the Board of Pension Commissioners, and the original owners
of the properties concerned. These agreements bear interest at the rate
of 7% per annum. There were no new agreements entered into during

Ene $year and in the course of this ﬁscal year this account has been reduced
v $2,886.
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Real Property Improved . . . . . . . . . . . § 368331

- Included in this segregation are 33iparcels of which number 17 parcels
have beeri authorized for sale but the escrows have not been completed.

The net book value of these properties after. dedueting $60,863 reserve for A

interest charges amounts to $307,468. ;During the year $14,523 was received
from such properties in the form of rent $2 920 was expended for reha-
bilitation. FRCET

Real Property Unimproved - . . T . . . $ 664,269

. Included in this segregation are 218 parcels 6f which number 36 have
been authorized for sale but the escrows have not been completed. The net
book value after deducting $114,124 reserve for interest charges, amounts

to $550 145 "During the year $6,339 was received from such properties in

the f6rm of rent, and $467 was expended for lot cleaning.

Bond Premiums and Discount . . . . . . . . 7o . § 193,821

+:7-This account represents premiums paid and discounts taken in connec-
tion with the purchase of alt bonds except street improvement bonds and is
bemg amortized over the life of the issues affected in order that earnings
upon. such’ investments' will be adjusted to the rates for which such bonds
were purchased to yteld :

Aceruedlnterest. L. . e .« . . 8§ 82129

This account is segregated between current and delinquent interest.
) rent interest amounted to $58,233 for bond investments and $18,855 for
st;pgeet improvement bonds. Delinquent interest amounted to $5,041 for
street improvement bonds. Total accrued interest shows a decrease of

$34,837 from the amount_reported at June 30, 1944. There was no interest .

dehnquent on bond investments at the end of the fiscal year.

QuletTitleCost e e e e e e . .. . 8 2,753

‘ THis account represents the actual filing fees and regular cost of quiet
title actions on propertles on which judgments have not been entered.

'.[;gt;al;Asse&. Ce e e e e e 819,176,173

\
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LIABILITIES

AccountsPayable O 49

This account is segregated into two items of expense, segregated as
follows: Office Expense $5; Property Maintenance, $35.

#repaid Payments . '. R 952

This is a suspense for cash payments received several years ago to
apply on installment payments of principal and interest on street improve-
ment bonds. There were no changes in this account during the year.

EPartialFayments R 1 1,149

The balance of this account represents the amounts paid that have not
been cleared against the actual asset affected. This account shows a de-
crease of $2,108 since the end of the last fiscal year, and is being gradual]y
liquidated.

Deposits on Real Property Saless . . . . . . . . § 19815

This account represents deposits made on offers to purchase which
have not been given final consideration and also authorized sales in Whl(:h
escrows have not been closed.

Reserve for Bond Interest . . . . . . . . . . § 5,041

- This amount represents interest delinquent on street improvement
bonds at June 30, 1945, which is segregated so as to reflect in the earnings
of the fiscal year in Whlch these amounts accrued, without regard to the
year in which collections are actually made.

Reserve, Accounts Receivable . e e e e e 8 569

This reserve set up for accounts receivable represents the balance due
on the A. Salot judgment.

Reserve—Interest on Qther Investments . . . . -. . . $ 226721

Upon the foreclosure of the street improvement bond and the record-
ing of the certificate of sale, segregation is made as fol]ows

(1) Unpaid principat on the bond forecloged;
(2) Matured and unpaid interest from the last date of principal payment;
(3 Poreclosure costs.

A reserve for the total of item two is then created and this amount

‘carried to treasurer’s deed and real property as the transfer between the - -
“various classes of investment is made. At June 30, 1945, the reserve for

certificates of sale amounted to $8,759, treasurer’s deeds $42 975, and real
property $174,987. These items total $226 721, and are herein treated as
one account, .

Reserve—Investment Losses . . . . . . . . . | -$213424674

This account represents the net profits from the sale of bonds and is
strictly an evaluation reserve. These moneys are reinvested in United
States Government and high grade corporate bonds, which investments



Twelve

increase the interest earnings to the fund and in turn reduce fche require- AT
ments from taxes to pay pensions. In the fiseal year 1940-41, $119,261 was ,
converted from this reserve account to revenues for the fiscal year, thus &

eliminating the necessity of an additional tax levy in the following fiscal
year in a like amount. Referring to Schedule 4 of this report, an analysis
of operation adjustments during the fiscal year is shown. The balance of
this account on June 30, 1944, was $1,824,327. Excess of the proceeds of
sales of bonds over original cost amounted to $331,987 for the year. The
procedure of adjusting capital loss and gain against this reserve account
permits the surplus reserve account to remain substantially as a fixed
amount.

Surplus Reserve . -: . . . . . . . . . . . .. $16,779,212

This account represents the amount of surplus funds accumulated
from prior years’ operations to provide for excess pension requirements
in future years.

Total Liabilities co. .. . e e .. $19176,173
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OPERATIONS

Investments

The investment of moneys in the fund is supervised by a nationally
recognized investment counsellor as to the class of investments and changes
to be made in the portfolio in order to obtain desirable diversification.
Surplus moneys may be invested only in bonds or in local improvement
bonds authorized by law as legal investment for savings banks.

- Changes in the classification of bonds other than street improvement
bonds is shown in Schedule No. 5. This schedule covers a five year period
beginning July 1, 1940, and ending Jurie 30, 1945. It is noted that in the
diversification of the bond portfolio, sales of bonds totaled $21,153,175. In-
cluded in this total is the sum of $641,000 which represents the par value
of municipal and corporate bonds that have been called, and bond pur-
chases totaled $24,433,000. All of these amounts are stated in terms of
par value.

In reviewing the portfolio of bond holdings, at June 30, 1945, it is be-
lieved that all such investruents with the exception of the Los Angeles
Chamber of Commerce bonds are excellent in quality and stability, both
from the viewpoint of market thinking and the operating background oi

-the issuing companies.

Comparing the balances in the bond portfolio at June 30,- 1945, with
that of the fiscal year ended June 30, 1940, it is noted that all Califocrnia
securities have been disposed of, with the exception of the local Chamber
of Commerce bonds. Investments in government bonds shows holdings
of 76.86% of the total portfolio, and industrials, public utilities and rail-
roads total 22.61%. All purchases in corporate bonds have been made in
the past five fiscal years Earmngs on investments for the Hscal year was
approx1mately 24%

Interest Earnings

It seems appropriate that some comment be made with regard to the
gradual decrease in interest earnings on investments. We are entering into
a new fiscal year with a cash balance of $851,884, $849,693 of this amount
being advanced from surplus and under ordinary conditions would be fully
reinvested in rewenue producing bonds. Due to the fact that the first tax
allocation will not be paid into the fund until January, 1846, it becomes
necessary to use this surplus cash to discharge current payments of pen-
sions and administrative expense. Referring to Exhibit No. 2, expendi-
tures for this fiscal year exceeded revenue in the amount of $1,190,426, and
it is estimated that this amount for the fiscal year 1945-46 will be approxi-
mately $1,600,195. The necessity of carrying this cash balance is one factor
in considering the decrease in earnings from bond investments.

A second factor in considering the decrease is caused by the maturity
and redemptions of street Improvement bonds bearing interest at the rate
of 7% per annum and the fact that the yield at the present time of bond
purchases will average 2% 0. The balance of unmatured principal of street
improvement bonds at June 30, 1940, was $1,143,184. On June 30, 1945,
this balance of unmatured prmc1pal had decreased to $269,388, showmg a
reduction of $873,798 during the five year pemod
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In considering the earnings on street improvement bonds from July,
1929, to June 30, 1944, it is noted that $2,641,210.32 in interest coupons ma-
tured. Disposition of this amount is as follows:

Amount Per Cent
Paid .o $2,335,810.42 88.44%
Foreclosed ..oeeiee e 295,205.87 11.18
Charged OF ... 5,152.82 .19
Delinquent .o 5,041.21 18
$2,641,210.32 100.00%

) In addition, earned interest on unpaid principal amounted to $195,985.25
and bonus on bonds paid in full before maturity amounted to $45,822.27
from July 1, 1930, to June 30, 1945.

‘Street Improvement Bonds

Referring to Schedule No. 7 the status of street improvement bond
principal is shown as of June 30, 1945. Summarizing the operations of
this class of investment from July 1, 1929, to June 30, 1931, total bond
purchases amounted to $6,521,233.79; the balance of unmatured principal
of these bonds at June 30, 1945, was $269,386.46; the difference represent-
ing principal coupons matured in the amount of $6,251,847.33, disposition
of which follows:

W Amount Per Cent
Paid ... $4,509,646.39 72.13%

Foreclosed ... .... 1,716,580.96 27.46
Charged Off ... . 18.670.07 T2
Delinguent 11,949.91 .19

® $6,251,847.33 100.00% -

In considering the amount of $13,670.07 charged off, $4,118 of this
amount represents the amount of principal that was wirtten off during
the fiscal year 1934-35 when 23 street improvement bonds were exchanged
for Home Owner’s Loan Corporation Bonds. An appraisal of the properties
covered by this exchange resulted in the Board of Pension Commissioners
taking this action in order to complete these transactions. Of the remain-
ing $9,552, $1,118 of this amount has been recovered leaving a balance of
$8,434. This principal balance involves 185 bonds ranging from %24 to $94
in denomination. Due to the small amount of principal involved we have
a subordinate position regarding over-lapping bonds and other liens, and
our position does not warrant purchase of these other liens.

Street Lighting Assessments

The sum of $17,606.45 was paid toward current and delinguent street
lighting assessments on properties on which title had been quieted. In
many cases where total liens are in excess of ‘actual market value, the
amount of these assessment liens is adjusted upon a pro rata basis, with
approval of the City Council. In summary, a total street lighting assess-
ment debt of $26,609.55 has been paid in full for the sum of $17,606.45,
which is 66.2% of the total amount, exclusive, in most cases, of penalties.
In addition the sum of $4,391.51 was paid toward current and delinguent
street lighting assessments on forty-six parcels covered by. treasurer’s
. deeds on which application has been made for-{ax deeds. As noted above

thesé street Tighting liens have been adjusted upon a pro rata basis, with
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épproval of the City Council. In summary, a total street lighting assess-
ment debt of $7,152.10 has been paid in full for the sum of $4,391.51, which
is 61.4% of the total amount. ‘

Property Taxes

During the course of this fiscal vear the sum of $40,184.24 was paid
on county contracts for tax deeds covlering 210 parcels. Of this amount
$1,615.82 represents the redemption in full of four of the parcels,

At the close of the fiscal year, application had been made for tax
deeds on 10 parcels and there remained 9 parcels for which application
for tax deeds had not been made. ‘

In addition, application for tax deeds on 64 of the remaining 118
treasurer’s deeds had been filed and was pending at the close of the fiscal
year. ‘

Other Bonds

During the year thirty-one overlapping bonds were purchased, and
in some cases redemptions in full of principal and interest were necessary
in order to allow immediate sales. - The total cost of these thirty-one bonds
was $4,461.19 or an average of one hundred fifty-three per cent of the
balance of principal.

In summary, other bonds in the principal amount of $106,695.21 have
been purchased at a cost of $63,591.78, or approximately sixty per cent
of the principal involved. There are overlapping bonds still outstand-
ing on forty of the properties owned as of June 30, 1945, in the principal
amount of $11,810.60. On certificates of sale there are seven outstanding
bonds that are overlapping in the principal amount of $204.96. On treas-
urer’s deeds there are sixty-two outstanding bonds that are overlapping
in the principal amount of $7,141.63, and twenty-five cash liens in the
amount of $1,138.19, or a total of $8,279.82.

Real Property Sales

During the course of the fiscal year 159 pieces of property were sold
and 104 escrows closed. At the end of the year there remained umsold
198 pieces of property on which title has been quieted or acquired by
deed, of which 16 pieces were improved and 182 unimproved. One im-
proved property was on Virgil Avenue, two on Washington Boulevard -
and 13 in the Broadway area.

Sales of the 159 pieces of property amounted to $634,962.00, as com-
pared to an actual cost to the department of such properties of the total
sum of $660,081.00, which resulted in a book loss of $25,119.00. It is noted
that sales commissions totaling $12,035.00 were paid on 65 of the 159 sales
made, and that costs included in the calculation of this loss ineluded
maintenance charges of $5,350.00 and that rent received during the year
from such properties amounted to $20,862.00, which is not entered in the
caleulation of the loss as reflected on the books of account.

In summary, title has been cleared up on 485 parcels. Two hundred
eighty-seven of such parcels have been sold, with a net book loss of
$24,003.00. Included in these costs is the sum of $12,702.00 expended for
the maintenance of improved properties and cleaning of vacant lots.
Sales commission has been paid upon 94 of the 287 parcels sold i the
gross amount of $16,715.00. Schedule 8, which is appended hereto, reflects
the summary operative data of such sales. :
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Litigation

The status of members of the Fire and Police Departments on mili-
tary leave was finally determined by the Supreme Court in the decision
by that Court in the case of Henry B. Dierkes v. Board of Pension Com-
missioners. The Supreme Court reversed the judgment of the trial court
which had denied to Mr. Dierkes the right to be allowed a pension while
absent on military leave, and held that Mr. Dierkes was entitled to
the allowance of his pension as of the date he applied for it, even though
he was then in the military service.

The effect of this decision was to make presently eligible for immediate

- retirement if they- should elect, fifteen firemen and twenty-five police-

men then on military leave. In addition, under the interpretation placed
upon Section 17 of the City Charter by the Supreme Court, members of
the two departments absent on military leave will become eligible for

- pension forthwith whenever the period of military service added to the

prior service as a policeman or fireman equals his minimum number of
years service required for pension under the provisions of Section 180
of the City Charter.

© - The status of certain Fire Department employees not now considered
as members of the Fire and Police Pension System, as opposed to the
City Employees’ Retirement System, remains to be determined by the
court. Walter A. Giese, for many years an auto electrician and as such
considered to be eligible for a fireman’s pension because of his duty to
respond to certain alarms of fire, has brought an action in which he seeks
to establish that he is still eligible for a fireman’s pension in his present
position of Superintendent of Automotive Equipment in the Fire Depart-
ment. Under the opinion of the City Attorney, challenged by Mr. Giese
in this litigation, the Superintendent of Automotive Equipment was held
to be not eligible for a fireman’s pension because the Superintendent was
not under the duty of responding to alarms of fire. Involved in the final
determinationn of Jthis controversy is the status of all employees now
engaged in the repair and maintenance of automotive equipment for the
Fire Department. If the Court should hold that this work qualifies one
for membership in the Fire and Police Pension System, under Section
185 of the Charter, some twenty-five or thirty employees in the Fire
Department Machine Shop would be added to the Fire and Police
Pension system.

In litigation involving the claims of individuals to the allowance of
pension, one new action was brought during the year. The widow of a
police officer who died of hemorrhage due to athero-sclerotic aneurysm
has brought an action for the allowance of a widow’s pension following
the denial of this claim by the Board. The pension was denied because
there was not sufficient showing of a causal connection between the
death and the discharge of police duties, such a connection being essential
under the provisions of Section 183 of the City Charter. Under the exist-
ing provisions of Section 183 of the Charter, the court will have the final
disposition of this case. We should again call attention to the question
of amending this provision of the City Charter to vest in the Board of
Pension Commissioners the power to hear and determine questions of
fact relating to claims of alleged causal connection between injury or
sickness incurred in the line of duty and death.

- Apropos of the situation in which we find ourselves because of the
wording of the provisions of Section 183 of the Charter, the appeal in the
case of Cordell v. City of Los Angeles was determined during the year.
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In this case the courts have awarded a pension to the widow of a fireman
who died following an appendectomy. It was not suggested that the
appendectomy itself was' traceable to the discharge of fire duty, but the
court did determine that the discharge of such duty had apparently
aggravated a pre-existing kidney condition, and upon this rather tenuous
theory ordered that a widow’s pension be paid.

Of cases begun prior to the period covered by this report, two remain
for final disposition; the appeal of the widow of a police officer who
committed suicide, from a judgment of the trial court sustaining the
action of the Board of Pension Commissiorters in denying her applica-
tion, is pending; in the second case, that of a minor child who claims a
pension on account of the death of its father from a tubercular meningitis
allegedly brought on by exposure in the discharge of his duty, is pending
in the trial court.

Quiet Title Actions

Four quiet title actions were concluded by judgment during the
period covered by this report, and quitclaim deeds in lieu of such quiet
title actions were secured as to seven other parcels, but one new quiet
title action was filed.

During the year only one deputy city attorney was employed, the
other being absent on military leave.

Guardianships

During the course of the year, the number of individuals under
guardianships increased from thirty-seven to forty, made up of seven
incompetents and thirty-three minors. The policy of following the annual
accounts to determine the ultimate disposition of the funds paid is being
continued. ' :

‘ORGANIZATION

The Department of Pensions is governed by the provisions of Article
17 of the Charter of the City of Los Angeles. The Board of Pension Com-
missioners is an administrative body consisting of five members and hav-
ing broad judicial powers in pension matters. The Manager is the
executive officer and serves also in the capacity of Secretary to the Board.
The personnel consists of the manager and eleven persons classified as
1 accountant, 3 senior clerk stenographers, 2 legal stenographers, 1 clerk
stenographer, 1 senior clerk, 1 general clerk, and 2 deputy city attorneys.
At the present time, 1 general clerk and 1 deputy city attorney are on
military leave of absence.

- The membership of the Board and their term of office is presented
at the beginning of this report.

Respectfully submitted,

W

JWD:GE e . Mahager-Secretary
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FIRE AND POLICE PENSION FUND ©
: e BALANCE SHEET &
5 At June 30, 1945, as compared with June 30, 1944 s
‘ ' i ASSETS : X
June 30,1945 ‘ “+ June.30, 1944 - |
Cash 5 |
Deposits with Treasurer..............o.oooo._. $ 851,834 ; $ 838,191 |
Betty Cashe e o 50 : 50
O] R e b ' $ 851,884 ' T $ 838,241 |
Accounts Receivable. : : 569 : _ _
‘Taxes Receivable.......oooovooeeeio . ; : 1,190,426 : . ) y 701,994
Investments : ; )
Street Bonds—Unmatured. ..o g : $ 269,386 : $ 398,659
Street Bonds—Matured.......ococoooooooreeeen. $ 20,384 y $ 29,902
Less: ot p : : :
Reserve, Bonds Matured.......................... © 8434 11,950 ] ¥ o 8,434 21,468
Bond Investments................ 15,093,000 ' A 14,649,000
Certificates of ‘Sale. .ooiaeeee, 44365 - . ' 47 215
. Treasurer’s Deeds.......coccoeeeeeer... ; 231 849 E = ‘ 243 341
Mertgages: ot ol y - ) ‘ 688
Trust Deeds Recelvable ............................. i 160,252 S : 29 364
Agreements Receivable....... 11,189 5 ‘ iy 14 088
. Real Property, Improved...... 368,331 i S 592 005
. Real Property, Unimproved............... 664,269 : 945 879 o
\ : . $16,854,591 i3 d $16,941,707
Bond Premiums and Discounts................ 193,821 ’ : . 349,590 )
o1 e R S $17,048,412 - * i $17,201,297
Accrued Interesti............ R : .
Current ) $ 77,088 $ 111,576
Delinquent - 5,041 82,129 5,390 116,966
Quiet Title Costs, Prepaid ..o 2,753 ) 2,895
TOTAL ASSETS......cccoee ogebvsassinibe - $19,176,173 - $18,951,393




, CITY OF LOS ANGELES
FIRE AND POLICE PENSION FUND
BALANCE SHEET-Continued

At June 30, 1945, as compared with June 30, 1944

LIABILITIES
Accounts Payable..‘ ............................................ - $ 40
Deferred Income: . k
Prepaid Payments, Street Bonds......_. ‘ 952
Partial Payments, Street Bonds 1,149
Deposits, Real Property Sales........ 19,815
Reserve, Accounts Receivable..... . . $ 569
Reserve, Bond Interest.. ... . . 5,041
Reserve, Interest, Other Investments. .. : 226,721
Reserve, Investment Losses......... ... o 2,142,674
Surplus—Reserve............ et 16,779,212
o ' ' $19,154,217
TOTAL LIABILITIES. .o $19,176,173

5,390
327,130
1,824,327

16,779,212

$ 1,665

952
3,287
9,460

$18,936,059

e m————ir

$18,951,363
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STATEMENT OF OPERATIONS COMPARED
Fiscal Years 1938-39 to 1944-45 Inelusive

EXHIBIT I
1944*45 1943-44 1941-42 19406-41 1939-40 1938-39
Revenue . ; ,
Taxes............. - $1,415,428 $1,484,350 $1,3486, 0%1 $ 757,118 ‘$ 63,801 $1,232,676
Interest . e 353,680 397,367 492739 548,547 504, 734 648,729
Rental of Proyerty 20 862_» 20,424 21 052 20,807 20 913 18,512
Members’ Contributions.............coam 440,819 424,817 406 263 392,937 392,498 406,188
Sales—Unclaimed Property....mereea. 11,772 10,469 6 827 4 801 5,765 5,374
BORUS oo irecane 2,744 1,313 2,466 3,385 1,267 2,084
DOnatioNS. e e neaan 611 602 617 608 692 505
MISCEILANEOMS ... e eceem e s cesemeecameean o 135 136 257 416 327 255
) TOTAL REVENUES ................. et $2,245,951 2,339,478 $2,2786, 2.32 $1,728,719 $1,079,997 $2, 314 41’?
Balance from Prior Years ..o $ s 8 B i $ 215,680 749,967
Total Available RESOUTCES ...cvooreercrareiacraans $2,245,951 _ $2,339,478 $2,276,232 $1k,944,399 $1,829,964  $2, 314 413
Expenditures
Pensions Paid: V : y
SEIVICE wooeeeeeeeeeeeetreeve e re e aaenvsseserearnsmmemesenesen $2,478,489 $2,116,279 $1,347,008 $1,114,127 "$ 946,322 $ 818,557
Disability . ... 341,310 339,513 21,781 314,336 315,378 308,680
Widows ... - SO . ‘ 506,950 . 464,573 408,570 386,488 356,046 329,837
Minors ... 52,614 57,113 49,772 53,729 49,038 45,325
Dependents ...covoeeeeeee oo e 11,769 11,465 10,032 10,032 9,607 14,532
Total PONSIONS .oooooorreocvenseensrecerceassen 3,301,132 2,088,943 $2,137,183 1,878,712 1,676,391 $1,516,931
Total Administrative Expense (Schedule 1).. 45 245» 52,529 $ 53,788 48,566 0,905 39,333
TOTAL EXPENDITURES ..o $3,436,377 $3,041,472 $2,190,061 $1,027,278 $1,717,296  $1,556,264
SURPLUS e $1,190426%%  § 701,004%% 273,224%* % 85,271 % 17,121 g 112,668 758,149
Operating Adjustments S VUSSRV S $ 17,121 16,249 " $ 8,182
NET OPERATING SURPLUS ... $1,190,426** $ 701,804** § 273,224** § 85,27 $ e, $ 96,419%% 749,967*

- *Balance carried forward to next fscal year.
**Expenditures in excess of Revenues.

Section 186 of the Charter provides that in the event. tax revenues in any year are not suf-
ficient to pay expenditures for such year, additional revenues must be levied in the sue-

ceeding year in order to meet such excess habllltias

1Y
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ADMINISTRATIVE EXPENSE COMPARED
SCHEDULE 1
OPERATING EXPENSE

1944-45 1943-44 1942-43 1941-42 1940-41 1939-40 1938-39
= N S N ¥ $ 34,685 $ 35,001 $ 32,062 $ 29,257 $ 25,972 $ 26,048
| Office LI A Mg 447 563 Sk 656 689 499 430
Printiigemere o cn b i lama b ol 973 772 656 595 516 392 616
ROBTEEE ol i s e S T 180 . 175 160 200 160 163 139
Surety and Insurance Premiums ... 870 1,061 ‘ 1,019 921 978 939 1,531
Medical Examinations ..o, 2,445 2,533 4,757 6,392 4,220 C 5,457 5,022
174 Y M N e B 194 197 243 150 : 1 ‘ 12
_ Telephone _ 35 542 716 753 620 - 257 257
i Auto Repairs and Supplies ...cccceeceercvveeveeserecasans 218 215 214 303 253 194' 238
Migcellanequs il bl i sl 82 27°. 29 633 480 867
Litigation Cost .............. CARas 998 - SRR ) 2,163 432 376 o
Property Maintenance ........ccoeeeveeeeees - 2,920 5,380 1,982 4,449 4,470 2,156 3,229
O b o b e T 467 329 - ., 585 ¢ IRE - B

Investment Expense 2,500 4,000 4,000 4,000 3,000 3,000.
Investigation EXPense ... 32 545 - 387 395 o R Lot
Eciﬁipment, Furniture and 84 254 637 3,188 1,019 944
TOTAL EXPENSE ... $ 45,245 . $ 52,529 $ 52,813 $ 53,798 $ 48,566 $ 40,905 $ 39,333

QUO0-£JUaM],




STATEMENT OF CASH RECEIPTS AND DISPOSITION THEREOF
Fiscal Years 1938-39 to 1944-45 Compared

SCHEDULE 2
: 1944-45 1943-44 1942-43 1941-42 1940-41 1939-40 1938-39
Total Receipts and Revenue .........coccevvceveeeeececemceencs $13,038,343 $7,577,769 $6,185,240 $4,452,887 $6,706,511 $2,610,293 $2,676,085
Deduct: . -
Revenuet (Bxlibit 1) el il 2,245,951 + 2,339,478 2,333,245 2,276,232 1,728,719 1,079,997 2,314,413
Adjustments: :
Accrued Interest AL O e 42,520 25,090 3,199* 57,633 59,379 43,354
SUDTUSERESETVE - b i echaremoeemmsmnmns | | Sasads © o Ereswm o pitmdidh L BB asio 69 443
Bond Premiums, Amortize 12,084 30,543 Py
Rettmdd wadvertising Costnlinit oo Bl o kit 55 5
Refund, Quiet Title Cost...... 22 22 112
Heserve, Investiment TuOBBEE oy | smpsmers sspergd 0 eewesst essewmal ool s2:068° . =nE
TAx ey oG AN [ ... 273,225 75,495* 75,495
Bonus, Street Improvement Bonds......ccccc.... v e 245%
Minor’s Pension Payments Returned.. g o o mmmene | | e R 5
Expense Abatements ... p'4 11 O 10 5 7. Sl et oty
Prior Years Pensions Cancelled................ 720 ... R a7 St Foin o o  mwcaEi
TOTAL REVENUE RECEIPTS ... $ 3008971  $2,667,530  $2,376,911 $2,301,350 $1,741,232  $1,247,506  $2,358,327
CAPTTAL RECEIPTS, oo cnesinne $10,029,372 $4,910,239 $3,808,329 $2,151,537 $4,965,279 $1,362,787 §$ 317,758
Analysis—Capital Receipts:
Bond Investments (Par Value)............. $ 9,036,000 $3,687,000 $3,087,000 $1,547,400 $4,035,675 $1,055,975 $ 32,375
Bond Investments—Premiums.......c..cceeeeeee 154,224 237,349 228,408 149,159 173,061 101408 = @
Street Improvement Bonds (Par Value) 130,560 89,731 118,025 150,939 184,419 166,710 258,169
Certifiddates of Sale Redeemed....ococcoeees e 8,000 271 120 374 3,293 8,373
Treasurer’s Deeds Redeemed 75 101 ER o A 291 O 10,184
Real Property Sales, Escrow Balance................ 282,238 21,036 4,223 2,772 15,351 18,358 4,623
Agreements, Installments. ... ; 33,307 19,634 21,297 21,478 19,098 5,902 4,024
Partial Payments—S.I.B....... 8,495 10,226 23,588 18,345 9,364 . A43 b
Pension Rebates. ..o . e T 183 UmEm 0 el seeeoom 10
Reserve, Investment LoSSeS .o oomecoceiicicnnenes 331,987 823,505 325,334 261,033 H2G021E . LS NIIeNn. R e
Street Bond Principal, Recovered.. I i it I TN < SR - 1 - IR 1 1™ I 17T TR 1 T
Deposit on Real Property Sales 52,486 QUTBDIIAR A s L e 0 i, T gtk T g
Profit, Real Property Sold.......... GBI o e o om0 B Smmges 0 b TEmia 0o mhpee
TEALE e e b $10,029,372  $4,910,239  $3,808,329 $2,151,537 $4,965,279  $1,362,787 $ 317,758
* Additions
7 ‘\‘
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STATEMENT OF CASH DISBURSEMENTS AND OBJECTIVES THEREOF
Fiscal Years 1938-39 to 1944-45 Compared

SCHEDULE 3
1944-45 1943-44 1942-43 1941-42 1940-41 1939-40 1938-39
Total Disbursements..... ..o $13,024,700  $7,492,007  $6,761,734  $5,969,681 $5,035,234 - $2,267,630  $1,898,813
Deduet: i
Expenditures (Exhibit 2) .o $ 3,436,377 $3,041,472 $2,606,469  $2,190,961 $1,927,278 $1,717,296  $1,556,264
Adjustments: ;
Brepaid:Interast.. e ilido. .. 18,573 3,821 9,929 11,170 13,868 1,682 4,785
Minors Pension Payments Return 158 - e BT 4 A e e . - SO IS <t AN
Refund, Partial Payments.... £ R~/ WA 44 Tl 20 TR R
Refund, Deposit on Sales.......... 211 PR e e || PRSI 1 ol )~ Sy ¢ ¥ ) 1 N fis oy | SR £ 4 - L S st
Refund, Prepaid Payments...... Wesey . RE R e iR el o0 D R0 ol 7 S e S S g
FENcUmMBEaANCEs . ouriimieisniiiiioinniin 1,614 1,665* 35% T N e
Miscellaneous,................. i 12 135 70,000 1,532 726
Hxpense AbateMments. ... 2,354 A7 S e e e v g e e i
Total Operating Deductions....................... $ 3,459,453 $3,045,037 $2,616,407  $2,202,083 $2,011,409 $1,720,510  $1,561,775
CARTIAL OPERATIONS. oo counsnidion) $ 9,565,247  $4,447,870  $4,145327 $3,767,598  $3,023,825  $ 547,120 §$ 337,038
Analysis—Capital Operations: g
Bond Investments (Par Value)......... $ 9,480,000 $4,392,000 $4,083,000 $3,623,000 $2,855,000 $ 530,000 $ 299,000
Bond Investments—Premitims 16,183 35,880 40,276 115,419 62,799 6,747 34,071
Certificates of Sale Cost.... 12 24 275 192 .  FEie 86
Treasurer’s Deeds Cost............cccococoee.. 8 90 44 123 . 0 e 14
Purchase Other Bonds, Real Property 2,993 17,380 20,284 28,383 5,222 9,608 ...
Real Property Cost, Appraisals.......oooeoooeeeeee. 1,104 980 150 360 BY0 . . el 2,404
Quiet Title Cost....................... 105 1,340 1,463 117 675 1,463
Certificates of Sale, Quitclaim Deeds................. 250 40 40 Fiiwe - WhEEL. 0 e o T
Treasurer’s Deeds, Quitclaim Deeds.... 10 230 sl W smssm o b wmmeng o gm0 g
Treasurer’s Deed Cost, Appraisals..... 420 LA G DROREES SUMGERR. . DANeain o TRORRL.
Real Property, Quitclaim Deeds... I e e I e R e
Real Property, Taxes....... Ao o 207000 Rl ie. R rER e iR, . FEANSSAL.  SrelprEe. SNRIC
Real Property, Street Lighting.. ... 120062 “v JREY St - PR . JpEas . PSReRY L - PUSSeRe GRENTEN. g
Treasurer’s Deeds, Street Lighting.... 4302 SESNERRETE AR e 0 G mwmmes 0 om0 e e o
2eal Property, Escrow Charges.....ooooeee....... 184 "EUE G e i f S e 50 i S iaa %
IROTATIST 0w b o e ke $ 9,565,247 $4,447,870 $4,145,327  $3,767,598 $3,023,825 $ 547,120 $ 337,038 [
X T 3 =]
*Deductions 2




RESERVE, INVESTMENT LOSSES
OPERATION ADJUSTMENTS

SCHEDULE 4 .
Balangce, June 30; 1844 .. oo i e e
DEDUCTIONS:
Loss, Sale of Real Property.... T R s e St e Ty 88,679.59
Loss, Sale of General Obhgatlon ‘Bonds (Premiums)... 2,980.55
Loss, General Obligation Bonds Called (Premiums) 6,983.82
TOTAL DEDUCTIONS........ccconummcsiianes =5 T T
ADDITIONS: '
Profit, Sale of Real Property... S . s S . ik 85,003.46
Proﬁt Sale of .Other Bond Investments........ccccooe.. - 331,987.49

TOTAL ADDITIONS RTINS0 S

Balanca; June 30 1988, .. muiiiimmimaimsisassssissmisimisisssbmtinmsbisuiismsss

$ 1,824,327.06

98,643.96
$ 1,725,683.10

416,990.95
$ 2,142,674.05

INoJ-AjuamJ,




SCHEDULE 5
Balance Balance
6-30-40 Purchases Sales Maturities 6-30-45 Per Cent

Los Angeles General Obligation................. $ 1,290,000 P $ 1,290,000
Los Angeles Chamber of Commerce.......... 80,000 L. T e 80,000 53%
Los Angeles City School District.............. 1,323,500 @ ... 1,310,500 13,000 L 0000 s
Metropolitan Water District......cccooveceeiec. 249,000 249,000 sedeema . mssbes
California Municipalities.........cococvceeiniiceecns 898,37 00 .. 889,375 9,000 ...
Municipal Improvement Districts.............. 448,000 408,500 39,500
State of California... etk 1,306,000 @ ... 1805000 0 msa b e |
California School DiStricts..................... 926,400 ... 911,400 15000 ... g
California Districts... 875,000 ... 875,000 - e T 0 s :

$ 17,395,275 $ $ 7,238,775 $ 76,500 $ 80,000 53% :
Bagterm, Pisteictsy Ll iailaodnn a8 200:000 & AR $ 200,000 $ - P
Eastern Municipalities........ ... 1,816,000 150,000 1,866,000* 100,000 - (SR
Southern Municipalities... 165,000 185.000" °  WRLELEE T s
U. S. Government................ e 2,413,400 19,585,000 10,398400 @ ... 11,600,000 76.86
FOaUBREHIEIREE -t e e 2000000 0 meeee . T Y mass 250,000 1.66
Publle=Ttilties .o s 4,090,000 1.220.000% . aais 2,861,000 18.95
i 31415 o o T TN A S 358,000 B6,000*+* . 302,000 2.00

$11,989,675 $24,433,000 $21,153,175 $ 176,500 $15,093,000 100.00%

*$ 50,000 Called
*:: 557,000 Called

34,000 Called

ANALYSIS OFF BONDS CLASSIFIED
EXCLUSIVE OF STREET BONDS
July 1, 1940, to June 30, 1945

Book Value as of 6-30-45 was $15,286,820.52
Appraised Market Value was $15,463,450.00

A
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BOND DISTRIBUTION g

SCHEDULE 6 g

L <

LOS ANGELES CHAMBER OF COMMERCE, 4'5.ccvvecaeeece. e eeveteeraeaenreasaneamearimen s neen 1957 $ 80,000 o,

»

UNITED STATES GOVERNMENT ..o eeeaes e eeee veras e mear st amemeassmren : 11,600,000
U. 8. Treasury Bonds, 2% S ecvrceeineeeannn 1972/67 $ 3,400,000
U. 8. Treasury Bonds, 2%’s (Series () .vvcennnnae. S 1953/57 450,000
U. 8. Treasury Bonds, 2%’s (Registered).. . 1967/82 500,000
U. 8. Treasury Bonds, 2H478. oo e ee e e .. 1958/62 3,850,000
U. 5. Treasury Bonds, 278 e s nesee s s sesmesecamescost cemmes s esas s senes .. 1954/52 2,150,000
U. 8. Treasury Bonds, 2'S....eeeeeieoeeneeoeneeceesemsevesirsanes eermmteeeseaseeeresennnnnean s seennrn 1953/51 1,250,000
CORPORATES ' 3,413,000
American Tel. & Tel, 3%/'s.cn " eeeettemee et e antem e s eramean s enamarmnor 1966 150,000
AMErican Tel & Tel BYa S ceeeieeeis e e rassesvessstmssremscusssmseneanesmeasessensssosssnsamssesson 1961 100,000
Boston Edison, 23%’s 1970 100,000
California Oregon Powe1 3%’s 1974 50,000
Central Maine Power, 3%4’s.. st eaAmeeeae et At oLttt S oo £ Eatan e A2 s ae e R e Ame s e se 4 et et anen 1970 143,000
Cleveland Elec. Illummatmg, s, 1970 150,000
Consolidated Gas of Baltimore, 3’s. . 1969 150,000
CONSUITIETS POWET, 31478 oo ooeeeieeeeesscesar s ecmansssesras e smannesr nmm s ssaensse s emes et s mem ananmesa s smsmamrnn 1969 150,000
Detroit Edison, 3'S.cccceaeee. 1870 150,000
Duluth Missabe and Iron Range Ry. Bl T . 1962 102,000
Tllinois Bell Tel, 2347S e eneaenerceees eeeeenneseanaemsanesernras 1981 150,000
JETrsey CeniTal POWET, 312 8. . eeioeeeesnriesivsceessssesesssusesssesssmssmmsarasesesmssnsmsesearesosmsmesessessensons 1965 200,000
®
-
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Northern Indiana Public Service, 3%’5......,..

Pacific Gas and Flec. 88 .ccceervrnnnn.

BOND DISTRIBUTION (Continued)

SCHEDULE 6

Public Service Elee, & Gas, 3's.........

Public Service of Indiana, 3%’s

Public Service of New Hampshire, 3%'s

Southern Bell Telephone, 3's.....

Southern Railway, 4's

Southwestern Bell Telephone, 3%'s ...

Texas Corporation, 3's..cnen

Union Pacific R. R. 1st, 33%’s

* Wisconsin Power & Light, 3%4's

Wistonsin Public Service, 3%’s

TOTAL PAR VALUE..

100,000
150,000
75.000
200,000
199,000
150,000
100,000
200,000
250,000
100,000
150,000
144,000

$15,093,000

usAes-Ajuamy,




STREET IMPROVEMENT BONDS

June 30, 1945
SCHEDULE 7

Year of

Vermont AVenile, Series: 5. . ..o o s i dis inssswesssnissiossosiss sansssisy 1945/57
Myra Avenue, Series 3......... 1945/57
Avenue 60, Series 3............
Fourth Street, Series 25.... 1945/57
Olive Street, Series 10.... r 2 e G 1945/58
Olive Street, Series 9........... 1945/58

LEa:Brea 'Aveniue, Serjas 13 oo smpe it e s e 1945/58
Virgil Avenue, Series 11.. i e i e e R 1945/58
Western Avenue, Series 10........c.icissssmnmsmis 1945/59
Broadway, Series 16.....o.oooooieerveceeeee. ! 1945/59
Beverly: Boulevard, Series 18 orcecrsiimcomsommimssnmmareresmsosssesamsssss oo 1945/59
Washington Street, SeTles 18...... it arisnsscmnasnssssebossitsiesesiss Snainnessi 1945/59
Manchester Avenue, Series 6....... 2 1945/59

Coldwater Canyon, Series 1.
Windward Avenue, Series 1...........
Flower Street, Series T...ocooooieeeeeeeee ....1945/60
Franklin Avenue, Series 13... A I I U : 1945/60
Silver Lake Boulevard, Series 3... A e o 1945/60
La Brea Avenue, Series 20 ‘ 1945/60

Slauson Avenue, Series 10 1945/60
Temple Street, Series 12........ " ..1945/60
SepulyedayBonlevard sSerresii . oo lln ol o SR o R it 1945/61
Figueroa Street, SEIIBE 24 ... ciuecesssassasssssmsoseessmmsoset sos s et Srmadtn 1945/60

Note: Total of matured coupons as of June 30, 1945, amounted to $11,949.91,

Matured
Matured Prineipal

Principal Under Unmatured
Maturity Delinguent Agreements Principal Total
..... $ 613.71 $ 3,470.01 $ 4,083.72
120.54 1,906.15 2,026.69
0007 s T e 10.00
............ 2,810.17 2,810.17
............ 8,378.37 8,378.37
3,922.38 4,983.23 8,905.61
............ 9,476.15 9,476.15
265.17 23,469.67 23,734.84
i 23,587.55 24,396.95
21,978.54 22,768.09
............ 7,281.82 7,281.82
1,616.16 38,319.25 39,935.41
33,381.23 33,381.23
[ [ e o 813.67
L O ) 1,636.46
1,721.21 1,721.21
235.96 235.96
5,442.34 5,490.91
............ 16,615.19 16,615.19
............ 11,629.90 11,629.90
577.92 X 47,049.75 48,313.55
40,50 T Ll 4,582.98 4,623.48
........................ 3,066.99 3,066.99
$ 7,696.84 $  4,253.07 $269,386.46 $281,336.37
| W
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REAL PROPERTY SALES

SCHEDULE 8
. Over-
Fiscal Number lapping Street Sales - Sales
Year Parcels Principal Bonds Lighting Taxes Costs Commission Total Price Profit Loss
1937-38 $ 17,855 $ 436 $ 262 $ 17 $ 487 $ 2715 $ 19,332 $ 14,400 $ $ 4,932
1938-39 ... 15,109 603 55 676 6563 17,096 15,900 2,804
1939-40 29,935 1,536 745 3 639 330 33,188 25,195 7,993
1940-41 27,963 1,173 613 7 875 ViE) 31,408 26,224 5,184
1941-42 7,749 452 281 227 569 9,278 7,250 — 2,028
1942-43 .. 24,160 3,024 632 1,173 1,452 545 30,986 36,325 5,339
1943-44 ... 119,784 8,527 2,949 9,304 4,627 2,100 147,301 160,413 13,112
1944-45 571,371 23,424 13,150 26,891 13,210 12,035 660,081 634,962 25,119
_2.5‘; $813,936 $ 39,175 $ 18,687 $ 37,622 $ 22,535 $ 16,715 $948,670 £924.669 $ 21,255 $ 45,256
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CHARTER AND ORDINANCE PROVISIONS
GOVERNING PENSION SYSTEM

ARTICLE XVII
. DEPARTMENT OF PENSIONS

Sec. 180. The Board of Pension Commissioners shall administer the
fire and police pension system of the city, and have exclusive control of
the administration and investment of the fire and police pension fund
which may be established as hereinafter provided; provided, however, that

any money in such fund shall be kept on deposit in the City Treasury or be

invested in bonds and securities guthorized by law as legal investment for
savings banks, or in local improvement bonds issued upon any assessment
levied against property in the City of Los Angeles, or in bonds of local dis-
tricts of the City of Los Angeles, such bonds or other securities purchased
as aforesaid to be placed in the custody of the Treasurer, who is hereby
directed to act as a depository for sweh bonds or securities. All interest and
earnings from such investrnents shall accrue and be deposited to the credit
of the fire and police pension fund.

Sec. 181. Any member of the Fire or Police Department who shall
have served in such department for thirty-five years in the aggregate in
any capacity or rank whatever, on his request, or by order of the board,
if it be deemed for the good of the department, shall be retired from
further service in such department, and such member shall thereafter,
during his lifetime, be paid in equal monthly installments from said fund
a pension equal to two-thirds (2/3) of the average monthly rate of salary
which such member shall have received in such department during the
three years immediately preceding the date of his retirement. Provided,
that after twenty-five years of aggregate service, on request of such mem-
ber, or by the board for the good of the department, such member shall be
retired and paid in equal monthly installments from said fund a limited
pension as follows: For twenty-five years’ aggregate service, fifty per cent
(50%) of the average monthly rate of salary which such member shall
have received during the three years immediately preceding the date of
his retirement; and an additional one and two-thirds per cent (12/3%)
of such average rate of salary for each year over twenty-five years and
less than thirty-five years in the aggregate served by such member before
retirement. Provided, further, however, that any such member of the
Fire or Police Department who shall have become a member of such de-
partment prior to the taking effect of this amendment who shall have
served in such department for thirty years in the aggregate in any ca-
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pacity or rank whatever, shall on his request, or by order of the board,
if it be deemed for the good of the department be retired from further
service in such department, and he shall thereafter, during his lifetime,
be paid in equal monthly installments from said fund a pension equal to
two-thirds (2/3) of the average monthly rate of salary which such mem-
ber shall have received in such department during the three years imme-

_diately preceding the date of his retirement. Provided, that after twenty
years’ aggregate service, on request of such member who shall have be-
come a member of such department prior to the taking effect of this amend-
ment, or by the board for the goood of the department, such member shall
be retired and paid in equal monthly installments from said fund a limited
pension ag follows: For twenty years’ aggregate service fifty per cent
(50%) of the average monthly rate of salary which such member shall
have received during the three years immediately preceding the date of
his retirement; and an additional one and two-thirds per cent (12/3%)
of such average rate of salary for each year over twenty years and less
than thirty years in the aggregate served by such member before retire-
ment.

The provisions of this section are subject to the further conditions set
forth in Section 181%% of this charter.

Sec. 181%. No member of said department entering said departments
after this amendment becomes effective shall receive a pension from said
Fire and Police Pension Fund, pursuant to the provisions of Section 181
of this Article, in an amount greater than eighteen hundred dollars
($1,800.00) annually; provided, however, that an additional one and two-
thirds per cent (12/3%) of the average monthly rate of salary which such
member shall have received in such department during the three years
immediately preceding the date of his retirement shall be paid to any such
member so retired who shall have entered such department subsequent to
the taking effect of this amendment for each year over twenty-five (25)
years and less than thirty-five (35) years in the aggregate served by such
member before retirement.

Sec. 182. Whenever any member of the Fire or Police Department
shall become so physically or mentally disabled by reason of bodily in-
juries received in, or by reason of sickness caused by, the discharge of the
duties of such person in such department as to render necessary his retire-
ment from active service, the board shall order and direct that such mem-
ber be retired from further service in such department; and thereafter
such member so retired shall, during his lifetime, be paid from said pension
fund a pension in an amount to be determined by the said board, but
which pension shall be equal to not less than ten per’cent (10%) nor more
than ninety per cent (90%), of the salary attached to the rank or position
held by him in such department at the date of such retirement order. Such
pension shall be paid in equal monthly installments. Provided, however,
that any pension granted to any member of the Fire or Police Department
for disability or sickness, as provided for in this section, shall cease when
the disability or sickmness ceases and such member shall, subject to civil
service and other provisions of this charter governing the appointment of
city employees, have been restored to active duty in such department of
which such person was a member at the time of retirement to the same
rank or position which such person held at said time. ‘Provided, further,
that the Board of Pension Commissioners shall have the power to hear and
determine all matters pertaining to the granting and termination of any
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pension award as provided for in this section. Said board shall make its
findings in writing, based upon the report of at least three regularly licensed,
practicing physicians, and such other evidence concerning such disability
as it may have before it. Said board shall determine the degree of disability
and such determination shall govern the amount of pension to be awarded
to such disabled member as hereinabove provided; and provided, further,
that upon the written request of any such retired member, or upon its
own motion, said board shall have the power, at any time prior to the
restoration of such retired member to active service, to consider new evi-
dence pertaining to the case of any such retired member, and to increase
or decrease the amount of such pension award to be thereafter paid.

Sec. 182%. If at any time any member of the Fire or of the Police
Department or the widow, child or children, or dependent parent or par-
ents of any such member, or any other person hereafter entitled under
the provisions of this Article to pension benefits, shall be granted, because
of the sickness, injury or death of such member, any compensation' or
award, under any general law providing for compensation or indemnity
in case of the sickness, injury or death arising out of the performance of
duty of such member, then and in that event any payments made pursuant
to the provisions of this Article to such member or to such widow, child
or children, dependent parent or parents or other person, shall be con-
strued to be and shall be payments of such compensation or award under
such general law, and any payments made under the provisions of this
Article shall be first applied to payment of such compensation or award
and any balance of such payments made pursuant to the provisions of this
Article shall be deemed to be pension payments; and it is hereby provided
that the pension provided for in this Article for such member or such
widow, child or children, dependent parent or parents, or such other per-
son in case of any such award under such general law, shall be reduced in
amount to the difference between the amount of pension provided for in
this Article, and the total amount of such compensation or award granted
and paid under such general law until the total amount awarded under

such general law-shall-havebeen—fully paid.

After payment of the total amount of such compensation or award
granted under such general law the payments herein provided for shall
continue as pension benefits subject to the provisions of this Article.

Sec. 183. Whenever any member of the Fire or Police Department
shall die as a result of any injury received during the performance of his
duty, or from sickness caused by the discharge of such duty, or after re-
tirement, or while eligible to retirement from such department on account
of years of service, then an annual pension shall be paid in equal monthly
installments to his widow, or child or children, or dependent parent or par-
ents, in an amount equal to one-half (%) of the average monthly rate of
salary which such deceased member shall have received in such depart-
ment during the three years immediately preceding the time of his death
or the date of his retirement from active duty in such department. Said
pension shall be paid to the widow during her lifetime or until she remar-
ries, and thereafter a pension shall be paid in equal monthly installments,
in an amount equal to one-half (1%) of the average monthly rate of salary
which such deceased member shall have received in such department dur-
ing the three years immediately preceding the time of his death or the
date of his retirement from active duty in such department to the legally
appointed guardian of the child or children of such deceased member until
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such child or children shall have attained the age of eighteen years, or to
his child or children should there be no widow until such child or children
shall have attained the age of eighteen years, or to his dependent parent
or parents during their lifetime or during such dependence, should there
be no widow or child. Provided, however, that during the lifetime of such
widow or until she shall remarry, an additional amount shall be paid to
such widow for each child during the lifetime of such child, or until such
child shall have married or reached the age of eighteen years, as follows:
For one child twenty-five per cent (25%) of the pension allowed as here-
inabove set forth; for two children forty per cent (40%) of such pension;
and for three or more children fifty per cent (50%) of such pension. Pro-
vided, further, however, that no widow of a pensioner shall be entitled fo
a pension unless she shall have been married to such deceased pensioner
at least one year prior to the date of his retirement; and provided, further,
that no widow of a member of the Fire or Police Department eligible for
retirement from such department, who dies from causes other than those
arising out of or from the performance of his duties, shall be entitled to a
pension unless she shall have been married to such deceased member for
at Jeast one year prior to the date of his death, and provided, further, that
if such widow, child or children shall marry, then the pension paid to the
person so marrying shall cease, and provided, further, that should the de-
pendency of such parent or parents terminate, then the pension paid to
such dependent parent or parents shall cease. : -

Sec. 184. That all pensions granted in accordance with the provisions
of Sections 181, 182 and 183 hereof shall remain in full force and effect for
the period granted, and any increase or decrease of salaries of active mem-
bers of the Fire and Police Departments shall not in anywise affect the
amount of the pensions to be paid to retired members of such departments,
or to any other person pensioned pursuant to the provisions of this Article,
nor shall the amount of such pensions be changed for any other reason,
except as otherwise specifically provided in this Article.

Sec. 185, For the purpose of the provisions contained herein, the Fire
Department shall consist of all persons duly and regularly appointed in
the Fire Department under. civil service rules and regulations whose duty
it is to prevent or extinguish fires in the City of Los Angeles, under what-
ever designation they may be described in any salary or deparimental
ordinance providing compensation for said Fire Department; and the Police
Department shall consist of all members of such Police Department ap-
pointed under civil service rules and regulations and sworn in, as provided
by law, to perform the duties of a regular police officer of the City of Las
Angeles, under whatever designation that they may be described in any
salary or departmental ordinance providing compensation for the mem-
bers of said Police Department. The provisions as herein in this charter
contained shall apply to all members of the Fire and Police Departments
as in this section defined, and to all members of said departments who
have been heretofore granted pensions. '

Section 186 of the City Charter is hereby amended to read as follows:

Sec. 186. For the purpose of providing for the payment of pensions,
the expense of said Department of Pensions, and maintaining a reserve
for said purposes henceforth, a fund is hereby created, to be known as the
Fire and Police Pension Fund, which shall consist of all moneys hereto-
fore paid into and all moneys, property, and investments now in the Fire
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and Police Pension Fund, and all moneys hereafter paid into said fund in
accordance with the provisions of this Charter and of this section.

In order that the Council may be advised as to the amount of the tax
levy required to be made by the provisions of this section, the Board of
Pension Commissioners shall annually and not later than the first day of
June of each year prepare and transmit to the Council a statement con-
sisting of and including only the following items: :

(1) The estimated requirements for the next succeeding fiscal year
to pay and discharge (a) disability pensions, (b) widows’ pensions, (c)
minors’ pensions, (d) dependents’ pensions, and (e) the expense of said
Department of Pensions; and,

(2) A sum equal to four per centum of the estimated total payrolls
of the Fire and Police Departments for those members of said depart-
ments included within the pension provisions of this article for the next
succeeding -fiscal year. :

In additiontothe foregoing, in the event that all payments-made and
to be made from said Fire and Police Pension Fund during any current
fiscal year shall exceed the total amount paid into said fund from all
sources, then there shall be included in such statement a sum equal to the
difference between the amount of moneys paid and estimated to be paid
from said Fire and Police Pension Fund during the said current fiscal year
and all moneys received and anticipated to be received into said fund
during said fiscal year.

The Council shall annually levy a tax clearly sufficient to produce a
sum in the total amount of all of the items set forth in the statement re-
quired to be prepared by the Board of Pension Commissioners as herein-
above provided.

In addition to the receipts from taxes levied pursuant to the provisions
of this section and the deductions from the salaries of the members of the
Fire and Police Departments as provided for in Section 186%% hereof, there
shall be paid into said Fire and Police Pension Fund the following moneys,
to-wit: .

(a) All interest and earnings from the investment of said funds;

(b) All contributions and donations to the Fire and Police Depart-
ments for services by any member or members thereof, except
amounts of money donated to provide for any medal or perma-
nent competitive award; :

(c) All fines imposed upon members of the Fire and Police Depart-
ments for violations of rules and regulations of said departments;

(d) All proceeds from the sale of unclaimed property.

‘All moneys paid into said fund during any‘ﬁscal vear and not expended
during said fiscal year for the payment of pensions or the expense of the
Depa;‘én;en% of Pensions shall become a part of and be added to said reserve
in said fund. :
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Sec. 186%. Each member of the Fire and of the Police Department
included within the pension provisions of this Article shall contribute to

"said Fire and Police Pension Fund In the manner as hereinafter in this

section provided.

The administrative hezd of each such department shall cause to be

‘'shown on each and every payroll of said department a deduction of four
per cent (4%) of the amount of salary, as shown on each such payroll,

of each such member whose name appears thereon, and shall certify to
the Controller on each such payroll the amount to be deducted from the
compensation of each such member whose name appears thereon, and shall
cause to be drawn a payroll check in favor of the Board of Pension Com-
missioners for the total amount of deduction shown on each paytoll of such
department, and said board shall deposit said payroll check to the credit
of the Fire and Police Pension Fund. It shall be the duty of the admini-
strative head of each department to cause to be furnished a copy of each
and every such payroll hereinbefore mentioned to the said Board of Pen-
sion Commissioners.

Each member shall be deemed fo consent and agree to each deduction
made as provided for herein, and the payment of each payroll check to such
member shall be a full and complete discharge and acquittance of all
claims and demands whatscever for the services rendered by such mem-
ber during the period covered by such payroll, except such claims as such
member may have to the benefits provided for in this Article.

Sec. 187. Inoperative.

Sec. 188, The positions of general manager of the department and of
secretary to the board may be consclidated, in the discretion of the board.

Sec. 189. In computing the time of service for retirement the amount
of time served in the United States Army, Navy, Marine Corps, or any
division thereof, in time of war, by any member of the Fire or Police De-
partment, who shall have left such department to enter the United States
Army, Navy, Marine Corps, or any division thereof, and who shall have
returned to such department within a periocd of one year affer having been
honorably discharged from such service, shall be counted as a part of the
aggregade service required for a retirement pension.

- Sec. 17. Notwithstanding any other provision of this charter, every
officer or employee called into active service in the armed forces of this

- state or of the United States, during time of war or for ordinary periods

of training or for extended periods of training during the time of any
limited or other national emergency as declared by the President or the
Congress of the United States or the Governor of the State of California,

shall, during the period of such service, but not exceeding five years of such

service, and for a period of ninety (80) days from and after his discharge
or release from such service, be considered as being on leave of absence
from the service of the City of Los Angeles, provided that no such leave
of absence shall be aliowed in the case of any person who is dishonorably
discharged from the service 10 which he was called. Such leave shall be
designated as “military leave” and shall be so noted on all records of the
employment of said officer or employee. Every such officer or employee
returning to the service of the city from military leave within the time
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hereinabove designated shall be restored to the same rank and position
held by him at the time of the commencement of his military leave, or to
such other rank and position to which he would be or would have been
entitled under the provisions of Section 125 of this charter in the event any
change of personnel within the contemplation of said charter section has
occurred during the period of his military leave, it being the intent of this
provision to provide for the reemployment of persons absent on account
of military leave, without prejudice on account of their absence from the
city service during the period of such leave; provided, nevertheless, that
any such person is not, upon such return; either physically or mentally
incapacitated from performing the duties of the office or position to which
he is entitled to be restored. All military leave herein provided for shall
be without pay or compensation except to the extent that such pay or
compensation is now or may hereafter be authorized and provided for by
state law, this charter, or by ordinance. :

In addition to credit for time served in the United States Army, Navy,
Marine Corps, and any division thereof, in time of war as allowed under
the existing provisions of Sec. 189 and subdivision (d) of Sec. 513, credit
shall be given for periods of military leave as provided in this section to
the same extent and with like force and effect as now allowed for war
gservice under the charter sections hereinabove mentioned.

ORDINANCE No. 67,778

An Ordinance providing for the issuance of a certificate of service to
members of the Fire Department and Police Department who have con-
formed with the pension provisions of the Charter of the City of Los

. Angeles.

The people of the City of Los Angeles do ordain as follows:

Section 1. Definition “Member.” The term “member” of the Fire
Department or Police Department as used herein shall refer to, mean and
include all persons duly and regularly appointed in the Fire Department
under civil service rules and regulations, whose duty it is to prevent or
extinguish fires in the City of Los Angeles, under whatever designation
they may be described in any salary or departmental ordinance providing
compensation for said Fire Department; and, all members of the Police
Department appointed under civil service rules and regulations and sworn
in, as provided by law, to perform the duties of a regular police officer of
the City of Los Angeles, under whatever designation they may be de-
scribed in any salary or departmental ordinance providing compensation
for the members of said Police Department.

The provisions herein in this ordinance contained shall apply to all

members of the Fire Department or Police Department as in this section
defined.

Sec. 2. As soon as possible, and in any event within five (5) days
after a member of the Fire Department or Police Department shall have
served in such department the aggregate number of years entitling him
to retirement as provided in Section 181 of the Charter of the City of Los
Angeles, there shall be issued to each such member a certificate showing
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the total number of years served by such member in such department,
which certificate shall be irrevocable and shall serve as evidence of such

. gervice; providing, however, that if such mémber shall continue in the

service of such department thereafter, such certificate shall be continuing
in effect, and each year, and/or portion or portions of a year, thereafter
served by such member in such department shall be added to such certifi-
cate and made part thereof the same and as fully as if said additional
period or periods of service were actually entered thereon.

It shall be, and it is hereby made the duty of the Board of Pension
Commissioners to sign and issue such certificate to such member affected
by the provigions of this section.

Sec. 3. Upon the completion of the period of service mentioned in
Section 181 of the Charter of the City of Los Angeles, entitling such mem-
ber to retire under its provisions, such member shall be entitled to retire
at any time thereafter from active service from such depariment in ac-
cordance with the provisions of said Section 181 hereinabove referreq to,
which right shall be a fully matured, absolute, vested property right, re-
served for such member as a constituted and granted right to retire; and
no event or occurrence of whatscever kind or nature, whether prior, pend-
ing or subsequent, shall ever operate as a forfeiture or divestiture thereof;
provided, however; that if such member shall continue in the service of
said department, he shall nevertheless be entitled to all the benefits of
the additional percentage as provided for by said Section 181 herein re-
ferred to, in computing the aggregate number of years of service in such
department up to the time of his actual retirement. ~

Sec. 4. The City Clerk shall certify to the passage of this ordinance

"by a unanimous vote and cause the same to be published once in The Los

Angeles Daily Journal.

I hereby certify that the foregoing ordinance was passed by the Coun-
cil of the City of Los Angeles by the unanimous vote of all members of
said Council present, there being not less than twelve members present,
at its meeting of September 15, 1930.

ROBT. DOMINGUEZ,
City Clerk.

Approved this 20th day of September, 1930.

JOHN C. PORTER,
Mayor,





